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ORTANCE OF THE FORTHCOMING TRUST COMPANY ASSEMBLY 
T is palpably true that there exists to-day in the popular mind more or less 
confusion and misconception in regard to the real meaning of the word 
“trust” as employed in the title of trust companies. This confusion is ag- 
gravated by the lack of uniformity in the laws of the different States govern- 
ing the incorporation and powers of trust companies. Collateral lines of busi- 
ness, such as commercial banking, savings departments, real estate operations, 
surety and title guaranty, have in some sections overshadowed the original 
trust or fiduciary functions. All this, however, is due to the legitimate and 
proper expansion of the modern trust company. The tendency in legislation 
during the past few years is to acknowledge such development. 
3ut there is one phase of trust company growth which utterly clouds the 
original title; which creates distrust and prejudice in the public mind. That 
is the cloaking of pseudo-banking operations or purely speculative ventures 
under the name of “trust company.” At no stage in the onward march of trust 
companies of this country has there existed such urgent demand for a clear and 
courageous definition of the immutable principles which underlie and should 
govern the proper conduct of a trust company as a practical: business enterprise. 
In the light of what has transpired during the past year it is clearly the duty of 


the leading minds in the trust company world to work for a clearer understand- 
ing. 





Unusual significance and importance will be attached to the addresses to be 
delivered and the discussions to take place at the forthcoming meeting of the 
Trust Company Section in Denver. The Section is the national parliament and 
representative of the trust company interests of this country. Ernest, broad- 
minded trust company officials, actuated by the most exalted motives have labored 
for years to make the Section more useful and influential. The bare announce- 
ment that Mr. Breckinridge Jones, president of the Mississippi Valley Trust 
Company of St. Louis, will address the Trust Company Section on the sub- 
ject, “The Trust Company—A Necessity,” is laden with special significance at this 
time. Mr. Jones is the “father of the Trust Company Section.” He is one 
of the ablest and foremost trust company officers in the country. His definition 
of the rightful functions and place of the trust company in the financial system 
of this country is often quoted as the “classic” of trust company literature. Op- 
portunity exists to-day of emphasizing once more the proper sphere of the 
trust company; its sacred relationships to corporate and individual wealth and 
property. The successful manner in which trust companies mastered the severe 
trials last fall testified to their innate stability of organization. At the same 
time it brought to the surface some elements of weakness, which have been 
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happily eliminated. To make safety doubly sure, to establish Yyore clearly the 
purpose of the trust company and effect closer co-operation, shoul be practical 
and timely themes for the Trust Company Section to consider. 

‘our years ago at the eighth annual meeting of the Trust Company Section 
in New York City an address, entitled “Conservatism,” was delivere¥ by Col. 
F¥ H. Fries, president of the Wachovia Loan & Trust Company of Winston- 


alem, North Carolina. The words of caution and the prophecy contaihed in 
this address made a profound impression upon the hearers at that time. 

light of subsequent events and in the partial fulfillment, at least, of its prophe 
Mr. Fries’s address reads to-day as though the speaker clearly anticipated the 
experiences of the intervening years. We should like to reproduce that able 
address, but its wisdom and true insight may be gathered from this closing 
appeal to trust company officers: 

They should realize that the business~in which they are engaged is a noble and 
exalted one; that there is none more so; for what business relation can be conceived as 
higher or holier than that of controller and conservator of the funds that support the 
widow and the orphan, and the financial advisor of the most innocent and confiding, as 
well as the most needy and dependent members of society? They should realize that the 
word ‘trust’ in its original and unperverted sense means that confident‘al reliance which 
one person bestows upon another’s integrity, veracity, justice and fair dealing, and that 
this beautiful word stands for the business in which they are engaged. It is inscribed, as 


he 


it were, in golden letters upon the banner under which the members of this Section of t 
American Bankers’ Association are advancing. 

“It emblazons to the world the sentiments for which the business stands. It beckons 
its followers onward to worthier efforts and loftier aims. It leads away from th« 
marshes that would entangle the business of the trust company with others of incompatible 
or of doubtful character, as well as away from the dangerous and rocky slopes of specula- 
tion and exploitation, toward the heights of unselfish and devoted service, upon which it 
will ever shine in its pristine simplicity and splendor.” 

It is a pleasure to be able to announce that Mr. Fries will once more ad- 
dress the members of the Trust Company Section. At the forthcoming meeting 
Mr. Fries will deliver an address on “Radicalism vs. Conservatism.” Certain it 
is that Mr. Fries will once more strike the key-note in the trust company situa- 
tion to-day and that he will speak frankly, as in his address of 1904, from the 
depth of his convictions and with a keen grasp of the present-day drift in trust 
company affairs. 

Another able and interesting address will be by Lawrence L. Gillespie, vice- 
president of the Equitable Trust Company of New York City, on the very 
timely subject, “New York City Trust Companies Under Present Legislation.” 
A mass of new laws and amendments to the banking and trust company laws 
were passed at the last session of the Albany Legislature, and it will be very 
instructive to learn from so excellent an authority the exact status and effect 
of these new safeguards on trust company business. These laws contain many 
new regulations which might well be adopted in other States. 

Governor Buchtel of Colorado will welcome the members of the Section and 
Col. Wm. E. Hughes, president of the Continental Trust Company of Denver, 
will extend the welcome in behalf of the city of Denver. The presence and 
promised active participation in the program of many of the former officers and 
committee members of the Section will lend additional authority to the discus- 
sions of the next assembly of trust company officers. 


ie rr Se Toe 
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STAJUS OF RECEIVERS’ CERTIFICATE 
H. C. NICHOLAS, NEW YORK CITY 


RAILROAD/A/is unlike most other corporations in that it has, both public 
and privafe functions. Like a manufacturing company a \railroad is 
operated /for the profit of its stockholders. Unlike the manufacturer, 

however, a railfoad is under public obligation in regard to the operation of its 
road. The pyblic functions of a railroad are so important, and the services 
which it performs are so essential to the nation, that the courts will not allow 
a railroad tg cease operation, even though the company is bankrupt, except in 
rare and exteptional cases. Railroads are the great arteries of commerce, and 
the entire industrial life of the nation is dependent upon their uninterrupted 
operation. 

The creditors of a railroad are fully as vitally interested as the general pub- 
lic in the continued operation of the property. This is due to the peculiar con- 
ditions surrounding the railroad industry. If a manufacturing company fails 
the creditors can often take the assets, consisting largely of real estate, buildings 
and machinery, and realize a sum sufficient to pay the entire indebtedness of the 
company. With a railroad it is different. The railroad has a roadbed con- 
structed at the cost of millions of dollars, on which are laid ties and steel rails 
for the running of trains, costly bridges and tunnels, locomotives and passenger 
and freight cars. This property may be so costly that it could not be duplicated 
for the amount of the bonded debt, yet it is of little value except for the run- 
ning of trains. The tunnels and bridges could hardly be disposed of at any 
price, while the rest of the property would bring nothing like its original cost. 
The loss to the creditors, if they were so foolhardy as to attempt to wind up the 
affairs of the railroad, would be enormous. Instead of trying to sell the assets 
the creditors agree to accept mutual concessions, the fixed charges are reduced, 
new capital is provided, and the railroad is continued in operation. it has often 
occurred in this country, where there are such violent fluctuations of prosperity, 
that conditions within a few years showed such improvement that the stock- 
holders and bondholders found their new securities selling at a higher valuation 
than the securities they owned before the company was reorganized. Instead of 
suffering an almost total loss, the creditors have actually made a profit as a result 
of the reorganization of the company. 

It is apparent, therefore, that from the standpoint of both the public and 
the creditors of the company, it is desirable to continue the railroad in opera- 
tion. The receiver. of a bankrupt railroad is accordingly appointed by the 
courts, not with the idea of distributing the assets of the company, but for 
the express purpose of continuing to operate the road until the capitalization of 
the company has been reorganized. As the necessary conferences, compromises 
and adjustments leading up to the reorganization often require a long time, the 
receivers appointed by the courts are sometimes obliged to operate the bank- 
rupt railroad for several years. 

It frequently becomes necessary that the receiver of a railroad should bor- 
row money to keep the road in repair and operate it for the good of the public, 
to prevent the loss of business, and preserve it as a going concern for the benefit 
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of all parties interested. Unless unquestioned security can be given, it would 
be impossible to borrow the money, and it is in the interest of both the creditors 
of the company and the general public that some means of obtaining the money 
and giving the necessary security should be devised. This is accomplished 
through the issuance of receivers’ certificates of indebtedness for the payment 
of which, out of the proceeds of the property in its hands, the faith of the court 
is pledged. 

There has been a vast amount of discussion and litigation over the legality 
of receivers’ certificates, and over the question whether or not the receiver has 
the legal right to create a debt which must be paid before the claims of any of 
the bondholders. The controversy has been a long one, and the power to issue 


receivers’ certificates which are a first lien upon the property has been vigorously 


contested and denied. The necessities in the case, however, have been too 
strong to be withstood and the power has been generally sustained. The law is 
clear that such an extraordinary power cannot be exercised by the receiver except 
upon the express order of the court. The law is equally clear, however, that 
the court may authorize the receiver to borrow money and to pledge a part or the 
whole of the property for that purpose in order to protect and preserve the 
property during the receivership. Our courts in this respect have followed very 
closely the decisions of the English courts. In England, money loaned to re- 
ceivers as authorized by the courts is to be repaid before debenture bondholders, 
but after the costs, charges and other expenses of the receiver have been paid. 
Receivers’ certificates in this country are usually made a first lien upon the in- 
come and entire property in the hands of the receivers, but subject to the claim 
of the State for taxes and the like. The nature and extent of the lien depends 
upon the terms of the order of the court authorizing the certificates to be issued. 
The lien, however, will not hold good if the order is improperly made or un- 
authorized. 

During the early history of the railroads the courts issued certificates very 
sparingly and only in cases shown beyond dispute to be necessary. Gradually 
the courts grew more liberal in authorizing such issues, and the present practice 
is for the authorization of certificates for any purpose which the court may 
consider for the ultimate benefit of the road. Very much greater latitude is 
permitted to receivers of railroads than to receivers of other corporations in 
the matter of incurring debts for management and operation, because of the 
public rights which are involved and of the consequences of a failure on the 
part of the railroad to discharge its public duties. Accordingly the courts have 
authorized the issue of certificates, not only for maintenance and repairs to the 
property, but to construct the unfinished portion of an incomplete raiiroad, and 
to purchasé the necessary rolling stock, machinery and supplies for its operation, 
and even to pay debts of the company for taxes, labor and materials due prior to 
the appointment of the receiver. Undoubtedly the right to issue receivers’ 
certificates on a large scale is open to grave abuse. There are instances where 
certificates were issued so freely and unwisely that they, together with the other 
debts incurred by the receiver, consumed the entire property, leaving nothing 
whatever for the mortgage bondholders. On the other hand, there are instances 
where a free issue of receivers’ certificates has resulted in placing a bankrupt 
railroad in a sound and prosperous condition, much more quickly than otherwise 
would have been possible. The receivership of the Baltimore & Ohio in this 
respect created a precedent. 
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This company was placed in the hands of receivers in «February, 1896. 
Seldom has the management of a property in receivers hands been so bitterly 
assailed as was that of the management of the Baltimore & Ohio. Previous to 
the receivership of that company the most that receivers had considered them- 
selves warranted in doing was to use the current earnings on improving the 
physical condition of the property, and to issue certificates when it became abso- 
lutely essential to meet pressing obligations. The receivers of the Baltimore 
& Ohio took a long step in advance of this position. Besides using current 
earnings with great freedom, they raised enormous amounts of new capital. 
Many millions of dollars were spent on equipment and improving the physical 
condition of the property to a point where it could be operated more economically 
and efficiently. The addition of new cars was on an astounding scale consider- 
ing the bankrupt condition of the company, some of the equipment being pur- 
chased through the issuance of equipment securities and the remainder being 
purchased with the proceeds from the sale of receivers’ certificates. The re- 
ceivers were severely criticised for what appeared to many at the time to be a 
most reckless expenditure of money, but they were upheld by a majority of the 
bondholders and the court, and the remarkable manner in which the company 
recovered from its bankruptcy demonstrated the wisdom of the policy. The 
company, which was placed in the hands of receivers in 1896, was in a position 
to resume the payment of dividends at the rate of 4 per cent. a year on the com- 
mon stock in 1900. This is the most remarkable rehabilitation of a bankrupt 
railroad. on record. The Reading, which was placed in the hands of receivers 
in the same year as the Baltimore & Ohio, was not in a position to resume 
dividends on its common stock until 1905, while the Southern Railway and the 
Erie, which were placed in the hands of receivers in 1893 and 1895, respectively, 
have not yet been able to pay the first dividend on their common stock. 

Notwithstanding the gratifying results which followed the liberal issues of 
receivers’ certificates in the case of the-Baltimore & Ohio, bondholders generally 
look with disfavor upon such a policy. Never before had receivers been allowed 
the latitude accorded the receivers of the Baltimore & Ohio, and it is generally 
agreed that such large outlays by the management of a property in the hands of 
a court are justifiable only in very exceptional circumstances. The Baltimore 
& Ohio situation was one of extreme urgency, and demanded prompt and im- 
mediate action. The company controlled a large amount of traffic, and what was 
needed was that the company should be placed in a position as soon as possible 
to move this traffic on an economical basis. While the action of the receivers of 
the Baltimore & Ohio proved to be justified by the results, the generally accepted 
theory is undoubtedly sound that the main, if not the only duty of the court 
is to hold the property together as a going concern until the creditors are them- 
selves in a position to provide for the future of the company. 


THE STANDARD UNIFORM BILL OF LADING 


The Interstate Commerce Commission on June 27 adopted and recommended for 
legislation a standard uniform bill of lading in two forms, one for “straight” and one 
for “order” shipments. Substantially every contention made by the Committee on Bills 
of Lading appointed by the American Bankers’ Association was incorporated in the pro- 
posed bill. The enactment of this bill into law will be highly gratifying to banking in- 
terests which have suffered because of the incongruities in the existing laws governing 
bills of lading. 
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BASIS OF COMMISSION CHARGES AND FEES FOR TRUST COM- 
PANIES UNDER CORPORATE AND INDIVIDUAL TRUSTS 


(Continued from July Isswe) 


GREAT BRITAIN AND AUSTRALIA 
VIL. 
N previous instalments of this series of articles we presented the common or 
fixed schedule of rates applied by trust companies in the different States of 
this country and in Canada, acting in individual or corporate trust capaci- 


ties. It will be of interest to compare charges for accepting and executing in- 


dividual trusts in foreign countries, especially in Great Britain and Australia, 
where this character of trusteeship has been highly developed. 

Great Britain.—Distinct advance was made in the economical administra- 
tion and execution of individual trusts by the passage in Parliament of the 
Public Trustee Act of 1906. In accordance with the provisions of this law the 
office of Public Trustee was established and its services made available to the 
public beginning with the first day of January, 1908. The operation of the office 
thus far has already demonstrated its usefulness and success. As stated in 
the memorandum as to the powers and duties of the Public Trustee, issued by 
the office recently, the objects sought are described as follows: 

“In all ranks and conditions of life it has been found increasingly difficult to 
induce private persons to undertake the troublesome and arduous duties of execu- 
tors and trustees. Many lack the knowledge necessary to enable them to discharge 
efficiently the duties incidental to such a position of trust, while others are un- 
willing to incur the responsibility entailed. Moreover, in recent years, owing 
to the incompetence, negligence or fraud of executors and trustees there have 
been considerable losses of trust property, accompanied in not a few cases by 
very real distress. In addition to this, it must not be forgotten that the object 
of most settlors is to create machinery for controlling the disposition of the prop- 
erty. settled for many years to come. _ Consequently it rarely happens that the 
trustees originally selected continue as the trustees of the property during the 
existence of the trust; for during this period the trustees may die, or they may 
go abroad, or they may retire owing to failing health. The appointment of new 
trustees thereupon becomes necessary, the cost of which, of course, falls upon 
the trust estate. The Public Trustee Act, 1906, which comes into operation on 
the first of January, 1908, was passed with the express object of enabling the 
public to guard against these risks and inconveniences which are incidental to 
the employment of private individuals in trust matters.” 

“The Public Trustee is authorized, if duly appointed, to act in any of the 
following capacities: Executor or executor and trustee of a will; trustee or 
custodian trustee of a settlement (including a will); administrator under a will 
or on an intestacy; admiriistrator of estates of small value; judicial trustee; ad- 
ministrator of the property of a convict under the Forfeiture Act, 1870, and in- 
vestigator and auditor of trust accounts. 
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“The Public Trustee has, in addition to certain privileges conferred upon 
him by the act, all the same powers, duties, and liabilities, and is entitled to the 
same rights and immunities, and is subject to the control and orders of the court, 
as a private trustee acting in the same capacity.” 

The fees under the Public Trustee Act are arranged so as to produte an 
annual amount sufficient to discharge salaries and other expenses of the office, 
including an assessment for the Consolidated Fund, to insure the Government 
against loss. There are three classes of fees—capital fee, income fee, invest- 
ment fee. The capital fee varies according to the nature of the trust; the in- 
come fee and investment fee are the same in all kinds of trusts, including execu- 
torships and administratorships. 

Where the Public Trustee acts as ordinary trustee or executor, a fee is 
leviable on acceptance of the trust and also on the withdrawal of capital there- 
from. The former fee is payable in a lump sum and the latter in installments. 
The minimum fee in respect of a trust, both as to acceptance and withdrawal 
of capital, is £5. The capital fee, payable on probate or other acceptance of a 
trust, is graded from £2 10s. where the value is £200, to £686 5s. where the total 
value is £1,000,000. 


On withdrawal of any capital a fee is charged at a rate equal to the rate 
per £100 at which the fee upon acceptance of the trust was payable in respect to 
the entire trust property. Upon the annual income of the trust property a fee is 
payable at the rate of £2 per £100 upon all income not exceeding £500 a year; 
where the income exceeds £500 a year, then a fee of £1 per £100 is payable on 


such excess. Upon any investment in stocks, funds, shares or securities, other 
than a purchase of land or mortgages or charges, a fee is levied at the rate of 
10s. per cent. on the sum invested, which covers brokerage charges. Upon any 
purchase or sale of land of investment by way of mortgage or charge, the fee 
is at the rate of 2s. 6d. per cent. on the purchase money or money advanced. 
Where the Public Trustee acts as administrator of a small estate the capital 
fee is at the rate of £1 for every £100 of the gross value of the property, half 
of which is payable on acceptance and half on distiibution. Where the office 
acts as trustee of landed property settled in strict settlement, the fee on ac- 
ceptance is £5. Where the office acts as trustee of reversionary property the 
only fee immediately payable is £1. 

Australia.—The following scale of charges are made by the Trustees, Ex- 
ecutors & Agency Co., Ltd., of Melbourne, Australia. As executor, administra- 
tor or trustee under will, receiver and committee of estate under “lunacy act”: 
21% per centum on the capital value (gross)*of the estate up to £50,000; 1% 
per centum on the amount from £50,000 to £100,000; 1 per centum on the amount 
over £100,000; 2%4 per centum on all income received. 

For transferred trusts, marriage and other settlements the fee does not 
exceed 5 per centum on income received. Charge on corpus, as above, on distri- 
bution. 

Agent under power of attorney, or otherwise: Minimum charge, £5 5s. per 
annum. Two and one-half per cent. on receipts, but special arrangements for 
receipt and remittance or investment of large sums. The whole commission 
at 2% per cent on corpus and income on an estate or trust under £50,000, in- 
vested at 4 per cent. and remaining in the company’s hands for ten-years, is only 
7s. per cent. per annum on the capital sum. 
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| 
THE BANKING AND COINAGE SYSTEM OF THE PHILIPPINES 
ARLES A. CONANT 


Commissioner og the Currency of the Philippines in 1901 


as the Spanish-Filipigo Bank (Banco Espanol Filipino), originally char- 

tered in 1851 with afcapital of 400,000}pesos. This capital was increased 
from time to time until by fhe revision of the bhik statutes in 1897 it was fixed at 
an authorized maximum gf 4,500,000 pesos, but\this authority was availed of only 
to the amount of 1,500,0f0 pesos. The Bank was authorized by the same decree 
to issue notes to three fimes the amount of it’ capital, but never reached this 
amount. Its organizatibn was substantially | of a state bank, like the Bank 
of France and the Bank of Spain. The Govern 


HE Philippine Islands ufder Spanish 4 ee had a bank of issue known 


gr of the bank was appointed by 
the Governor-General @f the Islands and representatives of the Government par- 
ticipated in its affairs.| By the decree of October\17, 1854, which first gave the 
bank distinctive official recognition, the right to \ssue notes in the Philippine 


Islands, payable to bearer, was made exclusive. The bank was subject, however, 
to the provisions of the Commercial Code, that banks\should keep in cash in their 
vaults at least one-fourth of their deposits and note issues. 

The standard of the Philippine Islands was gold, until the depreciation of 
silver expelled gold from circulation and brought into operation the silver stan- 
dard. ‘The currency used from the beginning was principally Mexican silver 
dollars, which originally came to the Philippines as the result of the curious 
political arrangement of the seventeenth century, by which the Islands were made 
a dependency of the Spanish establishment in Mexico. Through the gateway of 
the Philippines largely, Mexican dollars found their way throughout the Orient, 
so that until the adoption of the gold standard in Japan in 1897, the Islands en- 
joyed a common currency with China, Japan, and the English and French depen- 
dencies in the East. At the time of the revision of the bank charter in 1897, the 
Spanish Government coined for use in the Philippines new silver pesos bearing 
Spanish inscriptions and of considerably lighter weight than the. Mexican coins, 
but the two circulated practically side by side at par and the Mexican coins re- 
mained the standard.* 

At the time of the American occupation of the Islands in 1898, and especially 
after the restoration of civil government in July, 1901, currency and banking 
conditions were much confused, owing to the fact that the silver had declined to 
about one-half its nominal value in gold at the old coinage ratio and that much 
American money had been introduced into Manila and other centers of population 
by American troops and officials. For a time, and down to the campaign of the 
Western powers to rescue their legations at Peking, in 1go00, the American Gov- 
ernment was able to maintain approximately a ratio of value of two Mexican 
dollars (or pesos) for one American dollar. This ratio broke down to a large 
extent, because the presence of the allied armies caused such a demand for cur- 
rency in China that the value of Mexican dollars rose. In less than three months, 


*These local coins were of the weight of a-Spanish piece of five pesetas, but of thea 
fineness of 0.835. For a more minute account of changes in coinage policy under Spanish 


rule, vide Report of the Philippine Commission, January 31, 1900, Sen. Doc. 138, 56th Cong., 
Ist session, I, 142-48. 
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in the autumn of 1900, more than 3,000,000 pesos were exported from the Philip- 
pines, and the City of Manila and other commercial places were almost denuded 
of currency.* The American Government sought to check the outflow by pro- 
hibiting exportation, but as American money declined to $1.95 in Mexican a 
new element of disturbance arose in the fear of the natives that it might con- 
tinue to fall.7 

The result of these conditions was a special investigation, under authority of 
the War Department, which resulted ultimately in the Act of March 2, 1903, 
establishing a gold exchange standard in the Philippines.t 

The principle of the gold exchange standard as adopted in the Philippines 
was not unlike that of the system of British India after the changes of 1898, but 
in the Philippines conditions were much easier to control and the system was 
given a more definite and permanent form. When the amount of silver circulation 
becomes redundant, the redundancy is relieved by the sale on the part of the 
Treasury of drafts on gold deposits in New York, at rates only slightly in excess 
of the usual rates of exchange. This enables the holder of the coins to know 
that he can jay down their equivalent in gold in a foreign country, with only 
the usual charges for exchange, in substantially the same manner as he could 
export gold if gold were actually in circulation.§ 

The new system was introduced into the Philippines by the autumn of 1903, 
but the old coins were not entirely eliminated from circulation until an act had 
been passed by the Philippine Commission, imposing taxes on contracts and on 
bank deposits expressed in the old currency.4{ The purpose of this legislation was 
to overcome the effects of Gresham’s law, under which persons having debts to 
pay or purchases to make would give their preference to the old currency, because 
it was cheaper than the new in gold. The new legislation so effectively accom- 
plished its purpose that Mexican currency began gradually to leave the Islands 
considerably before the day for the enforcement of the tax, on October 1, 1904, 
and by that date had practically disappeared. 

The unit adopted by Congress for the Philippines was the silver peso, con- 
taining 416 grains of silver nine-tenths fine, which was approximately the equiva- 
lent of the Mexican silver peso. This was a larger amount of silver than was 
recommended originally, as it was desired to leave a considerable margin between 
the bullion value of the silver and its face value, in order to allow for fluctuations 


*Détieux, La Question Monetaire en Indo-Chine, 261. 


+ Details of these difficulties may be found in Report of the Taft Philippine Commis- 
sion, January 25, 1901, I, 85-92. 


t The author of the present work was designated by the Secretary of War to make this 
report and concurred substantially with the views of the Philippine Commission, that a 
gold exchange standard should be established. There was division of opinion on the sub- 
ject in Congress at the first session, in 1902, at which the report was submitted, which de- 
layed action until the following session. Vide Special Report on Coinage and Banking in 
the Philippine Islands, to the Secretary of ‘War, by Charles A. Conant, Washington, 1901. 


2M. Détieux foresees a possible danger in this system, arising from an “unfavorable” 
balance of trade, which he believes would bring the local currency to the Treasury to buy 
foreign drafts because there was an insufficiency of offerings of commercial bills and might 


thereby impose a serious strain upon gold reserves.—La Question Monetaire en Indo-Chine, 
281-853. 


Act 1045 of the Philippine Commission, enacted January 22, 1904.—Report of the Com- 
mission on International Exchange, 1904, 308. 


The adoption of a legal coinage on a gold basis contributed to check speculation in 
different varieties of coins as well as fluctuations in the value of silver bullion. It was 
declared by Judge Ide, December 1, 1905, that “all business transactions are in the new, 
the speculating and gambling in coin which formerly prevailed to so large a degree being 
entirely done away with.”—Fourth Annual Report of the Secretary of Finance and Justice, 18. 
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in the gold price of the metal. Siiver bullion advanced so rapidly in price, how- 


ever, after the efforts of the Commission on International Exchange in 1903 to 


bring about concurrent action of European governments in regard to their Eastern 
dependencies, that the Philippine peso became more valuable as bullion than its 
face value. The result was to cause some exportation of the coin, which was 
checked by an act of the Philippine Commission prohibiting such exportations. 
Subsequently an act of Congress of July 23, 1906, authorized a reduction in the 
amount of silver contained in the peso and the commission provided for a coin 
containing 20 grams of silver, eight-tenths fine.* This brought down the ratio 
between gold and the silver coin to about 22 to 1, or within the limits of the ratio 
of British India and Japan, so that if silver should rise materially in price it 
would encounter the bulwark of the great mass of silver in circulation in India 
before it would be able to go higher than the Philippine ratio. 

In order to obviate the handling of money, certificates of deposit were 
authorized against the new silver coins; which were at first limited in denomina- 
tions to one, two and five pesos. Subsequently larger denominations were author- 
ized up to 500 pesos, and in 1906 a further change was made—partly due to the 
rise in silver—by which gold might be held against the certificates to the amount 
of 60 per cent. of the total metallic fund. This required a change in the language 
of the certificates. The popularity of this paper circulation is attested by the 
fact that during the fiscal year 1907 certificates were shipped from the Bureau 
of Engraving and Printing to the amount of 27,000,000 pesos, and most of them 
were promptly demanded in circulation. The total silver coinage up to this time 
was about 40,000,000 pesos. 

No general banking law was adopted by the American Government for the 
Philippines, except some provisions for inspection and reports, down to the sum- 
mer of 1907. At that time a comprehensive revision was made of the statutes of 
the Spanish-Filipino Bank which put an end to some vexatious controversies as 
to the legal relations between the bank and the new Government. As the bank 
was largely owned by the Roman Catholic Church, it was possible to combine 
an adjustment of the privileges of the bank with a settlement of title to certain 
lands and estates in Manila used for charitable purposes. The charter of the 
bank was extended to January 1, 1928, and its notes were made legal tender for 
public dues so long as they were redeemed in full in lawful money of the Islands. 
The bank renounced its claim to an exclusive privilege of note issue, and its issues 
were limited for the time being to 2,400,000 pesos ($1,200,000) based upon its 
capital and surplus, and 600,000 pesos based upon the deposit of securities with 
the Treasurer of the Philippine Islands. Power was given to increase note issues 
in case of increase of capital stock, but not in excess of 9,000,000 pesos. The notes 
based on capital and surplus were to be taxed at the rate of one-half of one per 
cent. per annum and those based on securities at the rate of one per cent. 

The total resources of the Spanish-Filipino Bank on June 29, 1907, were 
7,541,987 pesos ($3,770,900) of which 2,961,536 pesos represented overdrafts 
(or debtor current accounts), 734,810 pesos loans and discounts, and 1,269,899 


~ Por weight and fineness of the new coins in grains, vide Finance Report, 197, 250. 


+ Negotiations for the Settlement of Title to Certain Lands, etc., 12-14. The agreement 
was perfected on June 8, 1907, at a dramatic meeting at the residence of General Clarence R. 
Edwards, Chief of the Insular Bureau, in which the present writer participated, as one of 
the advisers in regard to the changes in the bank charter. Secretary Taft and General 
Edwards were the chief representatives of the government, and Festus J. Wade of St. Louis 
and Father J. R. Chouza of the Manila Cathedral represented the church. 
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cash. The outstanding note issues were 1,193,265 pesos, and individual deposits 
1,518,945 pesos. Capital still stood at 1,500,000 pesos and surplts at 900,000 
pesos.* 

While the Spanish-Filipino Bank is the only bank of issue in the Philippines, 
it is overshadowed in volume of business by the Manila branch of the Hong Kong 
and Shanghai Banking Corporation, whose resources on June 29, 1907, were 
11,974,249 pesos ($5,987,000), and by the Manila branch of the International 
Banking Corporation with resources of 7,625,570 pesos ($3,812,700). The New 
York office of the latter corporation is one of the depositaries of the gold reserve 
fund of the Philippine. currency system. 


5; 
f 
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HE desirability of trust(.companies and attorneys acting as co-executors 
and co-trustees depends largely upon whether the question is viewed from: 
the standpoint of the/testator, the attorney, or of the trust company. 

As far as the testator /is concerned, it is a most excellent arrangement, a 

the estate 

fee being 
co-trustee. 


s 
will receive the/benefit of the lawyer’s services gratis—no attorney’s 
allowed by the/ court to the attorney who serves as co-executor or 


With the lawyer it is a question as to whether his proportion of executors’ 
and trustees’ commissions would equal the fee to be allowed him for his ser- 
vices as attorney in the settlement of the estate; although where the will is 
drawn several years previous to the death of the testator, the danger of a loss 
of revenue caused by his client having become the client of some other attorney 
whom: the decedent’s family may request to have retained in the settlement of 
the estate, would be eliminated by naming the lawyer as co-executor. 

An attorney would far rather have a trust company as co-executor than 
an individual, owing to the irresponsibility of the individual. From the trust 
company’s standpoint all co-executorships and co-trusteeships are undesirable, 
owing to the division of the commissions, and usually, also, from the lack of 
qualification of the individual, unless he be a member of the bar; but where the 
testator appoints a co-executor or co-trustee the trust company should be very 
glad indeed to have the attorney to fill that office, for the reason that usually 
the trust company refrains as far as possible from troubling the attorney with 
the details of the case in order to save him much work which he may deem 
unnecessary; while as co-executor and co-trustee he would be expected to be 
thoroughly familiar with all the details and the trust company would at all 
times feel at liberty to consult him about many matters, the responsibility of 


which would be assumed by the trust company if it were sole executor or 
trustee. 























~ *Report of the Comptroller of the Currency, 1907, 415. 


TRUST COMPANIES 


LEGISLATIVE RIGHTS OF TRUST COMPANIES 


“We must not attempt to annihilgte the trust kompanies ; we must treat them 
fairly, but we must put them in a pésition where they cannot do an injustice to 
the banks."—lFrom remarks by Afdrew J. Frame\to the Wisconsin Bankers’ 
Association. 

It is indeed reassuring to lean that the gentleman\of Waukesha and his con- 
freres are not yet prepared to pdunce upon trust compapies with fell destruction. 
It is doubly gratifying to leah that the trust companies of Wisconsin must be 
treated fairly. Almost every/expedient and method short of violence have been 
employed by a certain grofp of Wisconsin bankers to \defeat trust company 
progress in that State. ‘The trust companies have been abused and misrepre- 
sented. Their efforts to gecure redress through legislative enactment and obtain 
the recognition due thenj/ by statute were opposed by means absolutly unworthy 
of the men identified wjth this opposition. The credulity of country legislators 
was utilized to place trust companies in a false light. The demands of trust 
companies were wilfully misrepresented and every possible restriction imposed 
to work hardship upon established companies. 

It is vain to clothe this opposition to trust companies in Wisconsin by spe- 
cious argument. The bare truth is that the bankers who have formed them- 
selves into a Trust Company Execution Committee, are afraid of successful 
trust company competition and must need adopt arbitrary and unjust methods 
to protect themselves against the onward march of this modern David of 
American: finance. They refuse to reconcile themselves to the fact that the 
trust company represents the highest, best and latest development in the banking 
and financial fabric of this country. It is not organized primarily for selfish 
gain or stockholders’ dividends. It is the one greatest factor in this country 
in conserving wealth, in substituting corporate trusteeship for the dangerous 
principle of private trusteeship and finally it has revolutionized banking practice 
by establishing the rule that banks, receiving the deposits of the people, must 
share with them in the profits accruing from such trust funds, whether pay- 
able on demand, subject to check or. time certificate of deposit. 

In the light of subsequent developments it ill becomes so able a banker as 
Andrew J. Frame to give utterance to the further assertion that “the trust com- 
panies in New York practically caused the trouble of last fall and to-day we 
are suffering for some of their doings.” We shall take the charitable position 
that Mr. Frame has not acquainted himself with the facts or has been misled 
by entirely unwarranted statements made in printed columns. It is not neces- 
sary to rehearse the genesis of the October panic. It is hardly necessary to 
harken back to the rascality of a certain group of promoters and plungers, 
identified with certain National banks in New York City, two of which failed to 
reopen for business while all the trust companies have again resumed under 
most promising conditions. It was the exposure consequent upon the New 
York Clearing House Committee examinations which sent the first swift tremor 
of fear and panic down the depositor’s spine; caused the first actual awakening 
of a sense of distrust. 

We have had frequent occasion to commend certain strong convictions 
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expressed by Mr. Frame in his numerous addresses on such subjects as cur- 
rency reform and guaranty of deposits. We can, therefore, hardly believe that 
he is in accord with the legislative campaign against the trust companies of Wis- 
consin, which would deny them just powers and privileges under the law 
such as have been accorded trust companies in practically every other State in 
the union. Mr. Frame should study trust company finance, learn of their 
strength and growth, their true achievements within the past quarter of a century 
and he will realize that they have a place in this country equally as important 
and essential as that of National banks. 


DISING 


COMPANIES IN WISCONSIN 


There is Anquestionably no other State in the Union in which the proper growth of 
companies s been so unduly restricted, because of the fear of competition and disp 
of provincjalism, as in Wisconsin. The hardships with which the established trust com\ 
panies of/that State have to contend, including attempts to secure adverse legislation and 
prevent fhe enactment of equitable laws, are clearly set forth in the address made by 
Presideft Oliver C. Fuller to the stockholders of the Wisconsin Trust Company of 
Milwaykee, at the last annual meeting. Mr. Fuller defined the trust company situation in 
Wisconsin as follows: 

“Early in the year 1907 an event of interest to all trust companies in this State was the 
introduction of a bill in the Legislature taxing trust companies in Wisconsin the same as 
banks. Under the existing laws, each trust company is required to pay an annual license 
fee of $500, and an income tax of 3 per cent., “in lieu of all other taxes.” To require them 
to pay a tax upon the amount of their capital stock and surplus the same as paid by banks 
would be unjust and burdensome, unless trust companies were allowed such banking 
privileges as they enjoy in other States where such taxes are required. Under our law 
trust companies are not allowed to do a “banking business,” but are authorized to borrow 
money, to issue notes or other evidences of debt and to pay interest. Our savings books 
and certificates are both in note form, therefore what we usually call our “deposits” are, 
strictly speaking, our bills payable. As a counter move to the capital tax bill the trust 
companies in Milwaukee engaged counsel and had prepared and introduced a carefully 
drawn bill enlarging and defining the powers of trust company and, among other things, 
granting them the right to receive deposits subject to check, but forbidding them to deal 
in commercial paper or to make unsecured loans and imposing upon them the same 
taxes, the same reserves and the same restrictions now required of State banks. Our 
bill was referred to the Joint Committee on Banks and Insurance and after thorough 
consideration, a number of public hearings and several amendments, was recommended by 
the committee to the Senate and by that body was approved by practically a unanimous 
vote, only one senator failing to vote for it, we believe because of lack of information. 
The vote in the Senate so alarmed the few bankers who had opposed our bill, that they 
hastily issued a circular letter addressed to the bankers throughout the State containing 
the startling statement that our bill, if passed, would endanger not only the banks but 
the commercial interests of the State because it would give to trust companies full banking 
powers without banking restrictions. This circular aroused so much apprehension on the 
part of the country bankers that a deluge of protest poured in upon the members of the 
Assembly and our bill was killed. But the tax bill died with it and therefore we stand 
to-day just where we stood before on the tax question so far as legislation is concerned. 
Although we failed to procure the passage of our bill, the unanimous recommendation of 
the Committee, the practically unanimous vote of the Senate and the favorable attitude 
of the State Tax Commissioners, who were attentive listeners to our arguments before the 
Committee, encourage us to believe that our campaign at Madison was not in vain and 
that we are not in danger of having or taxes greatly increased in the future without re- 
ceiving at the same time compensating privileges.” 
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MAARKABLE STORY OF SAN FRANCISCO’S REHABILITATION 


undaunted spirit and courage exhibited by the loyal citizens of San 
Francisco in removing all traces of the 1906 catasthophy and in rebuilding 
operations emphasized once more the sterling qualit\es of American man- 
hoodjwhich has battled successfully with every obstacle or efyergency. Added to 
the fremendous losses sustained by the earthquake and fire the work of recon- 
strugtion was rendered more difficult by labor troubles, by the exposure of wrong- 
we in municipal administration and finally by the financial panic of last year 
witl] its consequent wave of distrust and hoarding mania. Nevertheless, it is 
astonishing to contemplate the splendid progress achieved at the present day. 
Perhaps the most noticeable feature of~reconstruction is the completion of mag- 
nifigent new bank and trust company buildings. Palatial buildings and huge sky- 
scrapers have succeeded the former quarters of San Francisco’s important bank- 
ing and fiduciary institutions. The spirit of co-operation and the resourcefulness 
brought into play by the bank and trust company interests has been the most 
powerful influence in making 
available necessary capital and 
accommodations for the task 
of rebuilding. 


2” 


~~ 


The visitor to San Fran- 
cisco to-day will witness some 
remarkable changes as com- 
pared with the San Francisco 
prior to the earthquake. In 
a certain sense the fire was a 
blessing. The new San Fran- 
cisco is entirely fireproof. No 
wooden buildings are permit- 
ted within the city limits. 
Likewise there is a better ar- 
rangement of streets, widen- 
ing and grading. The repor 
of the assessor of San Fran- 
cisco, showing the value of 
taxable property in the city 
for the current year, is not- 
able as an illustration of the 
power of its citizens to re- 
coup their losses. The value 
of taxable property the year 
before the fire, the year of 
the fire (1906), and the pres- 

METROPOLIS TRUST AND SAVINGS BANK ent year is shown in the fol- 
BUILDING IN FOREGROUND lowing table: 


CTETTITT TL 
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1905 1908 
Real estate $304, 136,¢ $237,082,000 $258,642,000 
3uildings 97,830, 50,250,000 90,996,000 
Personal pfoperty 88,805,000 103,912,000 


$524,230,000 | $376,1 38,000 $453,551,000 

result of the fire the tax rolls show a loss of over $148,000,000. With- 

in two ypars more than $77,000,000 of the former values have been restored, and 

if the rdtio of increase for the last two years is maintained the entire loss will 
have be¢n obliterated by 1910. 

The figures above given also show that the assessed value of buildings de- 
stroyed was over $47,000,000. More than $40,000,000 of this loss has been re- 
placed by new structures, and the assessed value of buildings this year is within 
$7,000,000 of that of 1905. This is a remarkable showing, and highly flattering 
to the resourcefulness and industry of the people of the Pacific Coast metropolis. 

One of the most in- 
teresting features in the re- 
building process is the con- 
centration of banking, 
wholesale, retail and resi- 
dence sections within well- 
defined sub-divisions. For 
example, there is Market 
street which will be flanked 
from the ferry building to 
Seventh street with six- 
teen banks, representing 
combined assets of over 
$220,000,000. This places 
the banking district con- 
veniently between the re- 
tail district and the new 
manufacturing and whole- 
sale districts south of Mar- 
ket street. All the new 
buildings on Market street 
are to be sky-scrapers and 
the effect will be impres- 
sive. Among the banks 
which remain loyal to the 
old banking district are the 
American National Bank, 

: San Francisco National 

BUILDING OF THE UNION TRUST CO. OF SAN nea ORIN ge KS 

FRANCISCO ats ieee 8 
Bank, Canadian Bank of 
Commerce, the Bank of California and the San Francisco Savings Union. 

The trust companies are among the most progressive and liberal in the work 

of reconstruction or erecting new buildings. The Metropolis Trust & Savings 
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Bank is one of the few San Francisco Banks that gained, rather than lost, by 
the fire. It had opened for business only eleven weeks previously, on California 
street. It was prompt to seize the opportunity afforded by the changes in old 
relations made necessary by the fire, and established a temporary office in the 
home of its cashier five days after the conflagration had ended. Business was 
there transacted until July 21, when it moved into its own new building on Van 
Ness avenue, where its deposits rapidly increased and it at once took first place 
among the banks of the temporary business district. The same year the Metrop- 
olis purchased the corner of Market and New Montgomery streets, the former 
site of the Grand Hotel and opposite the Palace Hotel, where it has constructed 
one of the finest of the office buildings of the new San Francisco, occupying the 
first floor for its banking quarters and the basement for its safe deposit and other 
vaults. By its recent affiliation with The Western National Bank the Metropolis 
has won recognition as a factor in the local financial world, and is rapidly push- 
ing to the front. 

The Union Trust building, like the Crocker building, the Call, the Mutual 
Savings Bank and Flood buildings, was completely gutted by the fire. The Union 
Trust building has been entirely rebuilt and is one of the handsomest structures 
in the city. The Mercantile Trust Company was able to resume in its exclusive 
bank building within a few months after the conflagration. At Post and Mont- 
gomery streets, the First National Bank and the First Federal Trust occupy an 
elegant building which is twelve stories in height. The Union Trust Company is 
also erecting a magnificent exclusive bank building at Market and Grant avenue. 
In the old banking district the Bank of California substituted for its former 
building a stately one-story building modeled after the Temple Jupitor Stator of 
the Roman Forum. 

Adjoining the Bank of California on 
California street is the handsome new 
private banking house of N. W. Halsey 
& Company. Following the earthquake 
Messrs. N. W. Halsey & Company were 
the first outside interests to announce the 

soele a oO erection, with all possible dispatch, of a 
Sehtnian tien Gnes eee modern office building in the heart of the 
S5G88s Aivane ADEE ES ‘ : Bs: . : 

: financial district of San Francisco, which 
caused considerable favorable comment 
on the Pacific Coast. The building has 
long since been completed, and occupies 
a lot 45x124 feet numbered 412-414 Cali- 
fornia street, running through to Hallock 
street and immediately adjoining on the 
west the site of the new bui'ding of the 
Bank of California, at California and 
Sansome streets. The Halsey building 
is a four-story reinforced concrete struc- 
ture of Tudor-Gothic design, with 
cement floors, and absolutely fireproof 
N. W. HALSEY & CO. BUILDING and as near earthquake proof as pos- 
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sible. There is no wood in the interior, the glass being moulded over steel wire 
and all the doors and window frames made of metal to simulate bronze. In case 
of fire in adjoining buildings the elevator shaft and every staircase and hall will 
be automatically partitioned off by “wire glass” doors. This is for the purpose 
of shutting off the fierce drafts that sweep through a building in time of fire. 
The ground floor is occupied by Messrs. N. W. Halsey & Company. The floor is 
laid in mosaics. Counters are of marble with bronze grille work, and covered 
with milk plate glass. The furniture is of latest design and metal. 

The trust companies of San Francisco are making splendid progress in the 
extension of business and patronage. Their stability and conservatism was ably 
demonstrated during the recent panic. The failure of the California Safe De- 
posit & Trust Company caused additional hardships to the banking interests. But 
subsequent events entirely neutralized the evil effects of this closure. The trust 
companies have become necessary to the greater development of San Francisco 
and the experiences of the past few years has had the result of strengthening 
their management and increasing popular faith. 


HE SYSTEM OF INDEPENDENT CLEARING HOUSE EXAMINATION 
AND SUPERVISION OF BANKS 


The office of Clearing House Bank Examiner, a department of the Chicago 
Clearing House Association, was created in 1906, and has to do with the Asso- 
ciated Banks, both members and non-members, the latter being such institutions 
as have the privilege of clearing through the regular member banks. Examina- 
tions are conducted with the aid of a number of assistants, and with such atten- 
tion to details as may be necessary to accomplish the purpose. Detailed reports 
of each examination are prepared in duplicate, with a description of the bank’s 
assets including all loans to directors, officers and employees, or corporations in 
which they are interested, also describing the conditions as found, and the work 
done in each department. One of these reports is filed in the vaults of the 
Clearing House Association, the other is given to the bank’s president for the use 
of its directors. Each director is notified of the completion of the examination, 
and informed that a copy of the Examiner’s report is in the hands of the presi- 
dent, thus every director is given an opportunity to peruse the report and to co- 
operate in maintaining a high standard in his bank. The detailed report referred 
to is not examined by the Clearing House Committee, unless unusual conditions 
make it necessary, but in each case a special report in condensed form is prepared 
and read before the Clearing House Committee at meetings held for that purpose. 
These reports express in general terms, the Examiner’s opinion of the general 
condition of each bank as he finds it, describing the general character of its 
assets, and calling attention to any unwarranted conditions or gross irregularities, 
should they exist. 


PAYMENT BY CHECK IN GERMANY 


The German Government passed an imperial cheque law on March 11, 1908, which 
became operative April 1, 1908. It popularizes the use of the check as a medium of pay- 
ment and exchange in business transactions. 
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PROBATE PROBLEMS 


JUDGE GRANVILLE G. BENNETT 
Address before South Dakota Bankers Association 


T has been said, perhaps with some degree of exaggeration, that all the private 
property passes through the probate courts once in every seven years. If 
but once in every ten or twenty years, it emphasizes the very great import- 

ance of the execution and administration of the probate laws. Few persons de- 
part this life without leaving, not only a legacy of sorrow, but one of care and 
responsibility, which too frequently must be assumed by those having little or no 
experience in financial or business affairs. 

The statute designates those who are entitled to letters of administration and 
guardianship, and unless the petition is contested, the court has but little dis- 
cretion in the matter, and is not infrequently embarrassed in his desire and effort 
to protect the estate. 

Administrators and guardians, like you gentlemen, are trustees, and there is 
nothing which the law holds more sacred than a trust fund. The voluntary 
trustee is not only held to the rule of reasonable care and diligence, but to the 
absolute liability of a common carrier and insurer, from which nothing will re- 
lease him but an irresistable superhuman cause or the act of public enemies of 
the State or the United States. 

The conservation of estates is a most serious matter with every conscientious 
judge of a probate court. He is sometimes led to distrust either the honesty or 
competency of those whom the statute has authorized, and I might say peremp- 
torily directed him to appoint in the absence of any showing why the appoint- 
ment should not be made. 

These considerations suggest the following problems: 

A law creating in this State the office of public administrator. This would 
not prevent those now designated from applying for letters, but in many cases 
where there are no near relatives nor creditors who would care to apply, it would 
serve a very convenient purpose, especially in matters requiring special and 
summary administration. This would or should insure honesty, efficiency and 
expedition in the administration of estates. 

This, in my judgment, could be best accomplished through or by trust 
companies incorporated under the laws of the State or State banks thereunto 
duly authorized and empowered. This would give the additional security of 
State supervision and control, provided the public examiner of the State were a 
man of integrity and competency. 

Again the question frequently arises as to the deposit in banks of funds 
coming into the hands of administrators and guardians. This they can do at 
their own risk, but they sometimes ask the court for an order for their pro- 
tection. I have generally declined to enter an order to that effect, except in 
cases where prudence and safety seemed to demand it, and then only for the 
protection of the bondsmen. When this has been done it has been at my own 
peril. In cases of the failure of the bank (and banks do sometimes fail), my 
order might protect the administrator or guardian, but might leave me personally 
liable for the reason that I had entered an order unauthorized by law. There- 
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fore one of two things becomes necessary if these trust funds are to be so depos- 
ited under an order of the court. Either the enactment of a law authorizing 
and empowering the county court to enter an order requiring such funds to be 
deposited in a bank to be designated in such order, or some provision making 
the depositor absolutely secure. I apprehend there are some gentlemen before 
me who will want to place after this suggestion at least an interrogation point. 

Banks are chartered either by the State or Federal Government, authorized 
to engage in all kinds of legitimate banking business and thereby they are granted 
one of the most important and responsible financial franchises that can be created 
by law, which commends them to the confidence of the general public and this 
confidence becomes no small part of their capital, and should not be abused nor 
left unprotected. 

Why should the chances all be on the side of the bank and none in favor of 
the depositor? From the use of deposits the bank makes the greater portion of 
its profits. If I want to borrow, the first question asked me by the cashier is, 
“What are your collaterals; who your endorser?” which is perfectly legitimate 
and right. If I make a deposit, I cannot demand nor am I offered any collateral. 
I have little or no security except the honor and integrity, assumed, of the officers 
and managers of the bank, all of whom may be entire strangers to me, and who in 
some cases may be wholly irresponsible, financially and morally. 

Banks are a necessity in our economic system, and their transactions and 
management are so connected and interwoven with the financial and commercial 
affairs of the country and may be instruments of bane or blessing, that they have 
become a matter of the greatest public concern. Their safety and solvency do 
not concern the officers and stockholders alone, but appeals even more strongly 
to their customers and especially their depositors. 

In matters of administration and guardianship good and sufficient bonds are 
required, which are coming to be largely those of approved trust and surety 
companies. 

No prudent man lends money without some reasonable security for its repay- 
ment, except when he makes a deposit, and bankers should not object to being 
placed on the same business plane with common and well settled business methods 
so far as depositors are concerned. 

What beneficial results might reasonably be expected from the inauguration 
of this system of ample securities for depositors? In the first place it would es- 
tablish universal confidence, which, as before mentioned constitutes no sma!l 
asset in the bankers capital. Dislike as we may to admit the fact, it nevertheless 
remains true that there is a large class of people who thoroughly distrust banks 
as now organized and operated. With this class of people there is but little dis- 
crimination; to them a bank is a bank. They have no time nor the requisite 
training to investigate its conditions or determine its solvency or its ability to 
respond to its obligations, and therefore they let it severely alone. 

A man’s house burns and in the conflagration $500 in currency goes up in 
smoke. The banker smiles and says: “Foolish man; why did he not deposit his 
money in a bank.” The bank breaks and the depositor’s $500 goes—well not up 
in smoke—and the banker, he is silent. perhaps in Algiers. 

It will create among the banks a conviction of interdependence and account- 
ability. Each will feel that it is to a certain degree responsible for the conduct 
and management of every other, and will keep close ward and watch, and on 





490 TRUST COMPANIES 


the first appearance of trouble will be ready to hoist the signal of distress. It 
will quicken the supervision of the State and Nation and make examinations 
more thorough and radical; will place the banks on a higher plane that will com- 
mand the respect and confidence of the people and have a tendency to drive dis- 
honest and incompetent persons out of the business. 

It will turn into the banks, trust funds, moneys in hands of administrators 
and guardians and moneys from old stockings and other hiding places, thereby 
adding to the volume of currency needed in trade and commerce. 

But above all it would reduce to the minimum the possibilities and baleful 
effects of a panic. Bank failures do not always produce panics, but panics always 
produce bank failures. Many a bank has had to close its doors and go to the 
wall by reason of a run, whereas it might otherwise have been able to meet the 
stress and stem the tide. Depositors are the people who make runs on banks, and 
if their deposits were made amply secure there would be no such thing as a run, 
and the sting and terror would be taken out of a panic. In the face of a panic 
either actual or impending, the prudent banker husbands all his resources, refuses 
to make loans, presses collections that he may be prepared to meet the demands 
of his depositors and keep his doors open. This of itself produces stagnation and 
paralysis in business and drives many good men into bankruptcy and financial 
ruin. 


And further it would take away all excuse for such temporizing legislation 
as the act passed by the last session of Congress, known as the emergency cur- 
rency bill. Deposits would be left in the banks and there would be no need for 


emergency currency. 

If the volume of currency is sufficient under normal conditions, it should be 
sufficient if properly conserved to meet the stress in cases of emergency except a 
demand created by operations in wild speculations and frenzied finance. 

It is a matter on which the people of this country may be congratulated that 
our banks are generally sound and secure and the banking business conducted 
on the lines of safe and sane business methods. What I plead for to-day is that 
which will lengthen their cords, strengthen their stakes and bring them into 
closer touch and common sympathy with the masses on whom they must depend 
for business, success and usefulness in all that concerns the general weal and wel- 
fare. 


INCREASE OF BANKING AND TRUST COMPANY FACILITIES IN 
AGRICULTURAL REGIONS 


Within the past few years there has been a notable increase in the number of trust 
companies organized in agricultural regions. This is due to the exceptional investment 
facilities offered through the various departments of trust companies, especially in negotiat- 
ing farm loans, mortgages, etc. In a number of agricultural States, notable Iowa, Kansas 
and Nebraska, the laws require amendments and a clear, or modern definition of the powers 
exercised under the statutes by properly organized trust companies. Organized efforts are 
being made in these States to secure sound trust company laws, as a means of securing 
the advantages to smaller communities which trust companies offer. 

According to a recent bulletin issued by the Comptroller of Currency, there has also 
been great activity in the organization of National banks in agricultural States. Under 
the act of March, 1900, there have been 2508 National bank charters granted with 2137 in 
active operation May 14, 1908._ The majority of these new banks are located in agricultural 
communities with an individual capital of less than $50,000. Of this number 643 were 
organized in the Middle Western States; 630 in the Western States and 439 in the Southern 
States. 
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E TRUST COMPANY AS RECEIVER 


GEORGE P. STITT 
Secretary Prudential Trust Company, Topeka, Kansas 


VERY Stéte in the United States should have a law strictly prohibiting 
the appointment of receivers on account of political preference. Receiver- 
ships gre one of the “plums” that the political grafter is always looking 

forward to, and in nine cases out of ten, in every State in the Union, this im- 
portant posjtion is given in exchange for political favors. The result is, as a rule, 
complete déstruction of the business and loss to the stockholders and creditors. 
The “recejver’s fee” is the first consideration, and a reorganization of a business 
would be/a loss to the receiver, hence there is no object for the receiver to make 
any effort to re-establish the business. 

Thete are many failures caused, not by dishonest methods, but lack of 
ability to manage. Many men misjudge their ability in some particular line, 
start in business and make an innocent failure. The position of receiver is 
almost always given to men without means, men without resources or ex- 
perience, and have no other interest at stake than their fee. We wish to draw 
the attention of bankers, in particular, as well as all business and professional 
men, to the special powers and ability of the modern trust company, acting as 
receiver for all classes of business, the five hundred dollar grocery as well as 
the five million dollar factory. 

First the trust company has experienced men, capable of managing intel- 
ligently any line of business. The first thought of the trust company manage- 
ment is to make an effort to reorganize and re-establish the business. It is of 
no value whatever for the trust company to prolong a receivership for the com- 
pensation. It is of greater advantage to the trust company to put the business 
on its feet again. There are many failures that would not cause the loss of a 
single dollar if properly managed. As an example, a few years ago one of the 
largest factories in the United States failed, caused by the rascality of the man- 
ager. The business was prosperous, selling their products in every country on 
the globe. A modern trust company was appointed receiver, giving a bond of 
five hundred thousand dollars the same day of the appointment. Two ex- 
perienced, trustworthy men were immediately dispatched to make inventory 
and report on their findings. Their report read as follows: The books of-the 
company show prosperous and profitable business for years past. Tangible 
assets, consisting of plant, stock and accounts, first class. Good will of the 
business of immense value. One hundred and twenty-five thousand dollars cash 
will temporarily satisfy creditors, re-establish the business and in six months’ 
time, under proper management, every dollar of indebtedness can be paid and 
the stock of the institution worth par or better. The trust company advanced 
the one hundred and twenty-five thousand dollars, employed a competent, hon- 
est manager, and in less than six months were reimbursed for their advance 
of the cash, with interest, received a reasonable fee for their services, turned 
the plant over to the stockholders in a prosperous condition. Any other course 
than the above would have resulted in a loss of not less than fifty per cent. and 
a closed factory. 
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Where is the individual who could or would have handled this business as 
above described? This same method could be and is applied in every failure of 
like character by the modern trust company. The trust company, as receiver 
for failed banks can and does reduce the expense to the minimum. The trust 
company’s attorney is employed by the year the same as other employees, hence 


no fat attorney fee. The trust company can act as receiver for a dozen or more 
banks at the same time and can well afford to do the work for a minimum 
charge. Many failed banks, with some assistance, some “new blood,” could 
easily be reorganized and re-established, and here is where the trust company 
can be of most valuable assistance, by being able to immediately advance suffi- 
cient capital to reopen the bank. Drive politics out of business and our business 
world will figure losses at a minimum. Give the modern trust company an 
opportunity to exercise its ability. Every resident of every city, village or ham- 
let would prefer to see a failed institution in their own town reorganized and 
set going again in preference to having an empty store building. 


SPECIALIZING IN TRUST COMPANY PUBLICITY WORK 


Many of the conservative trust companies which have steadfastly adhered to an ultra- 
dignified policy on the subject of publicity are gradually yielding to the inevitable. 


There 
are countless precepts in trust company 


advertising campaigns to be observed. Perhaps 
the most important is that of adapting the appeal to the different class of customers or 
clients from which a modern trust company invites business. In extending the business 
relations of a trust company toward corporations or in bidding for corporate trusteeships 
the influence secured through a strong board of directors is the vital point. In seeking 
depositors it is not only necessary to consider the different kinds of deposits solicited, but 
likewise the local influences, which differ materially. In some States trust companies are 
legally restrained from seeking savings deposits. In many cities trust companies make 
aggressive campaigns for commercial accounts and the laws recognize this condition by 
applying the same reserves against trust company demand liabilities as against State banks 
of discount. 

It is true that many trust companies “hide their light under the bushel,” that they 
fail to take advantage of strong points in their management, capital and surplus strength 
or special departmental facilities to acquaint the public with those advantages. There is 
no class of fir i 










ancial institution to-day with the functions of which the public is less 
familiar than the trust company. It is equally true that no institution is able to perform 
such valuable 
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ervices to the public as afwell organized, properly capitalized trust company 
tial Trust Company of {Pittsburg illustrates, through its publicity work, 
ist company may accomplih by judicious advertising. The samples of book- 
orge K. Reed, advertising manager of this enterprising trust company, has 
Trust Companies for revfew, emphasize the need of specializing the appeal 
ness. In a booklet entitled (‘A Trust Company for Trust Companies,” there 
the banking pre-eminence of Pittsburg; the exceptional strength of the capital, 
other reserves of the company; the facilities for handling reserve accounts 
ypanies and banks; of making jfecessary collections; of interest payment; of a 
ficate of deposit, and the advarttages offered of negotiating loans at profitable 
rates for banks and trust companies removed from large centers. In a neat booklet, cap- 
tioned “T¢ 


and From the Bank,” the prosective depositor is acquainted with the ease 
with whicl 


an account may be opened and ‘relations thereafter conducted, including de 
posits by thail. There are also excellent broghures on “Trusts,” describing the different 
relations of trusteeships; on “Descent of Property,” conveying valuable information 
relative to \the distribution. of estates and conditions attending the drawing up of wills, 
and finally & general treatise on “Money” which is entertainingly written. In these book- 
lets the Colonial Trust Company appeals to the various clients of a trust company and 
set forth the advantages offered in a manner calculated to make the arguments clear. 
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THE REAL WALL STREET 


WM. C. CORNWELL 
of the Weekly Financial Review of J. S. Bache &\Co. 





Edit 





id ‘ EWSPAPERS fn the farming region of the West and South take particular 
<a pleasure in b@laboring anything connected with what is tndefinitely termed 
- i Wall Street. | This is an outcome of growing and unreaSonable partisan- 


5 ship of the West afd South. It may be frankly said that the East does not 
e participate in this f¢eling and evidence nothing but the most kindly regard for 
“a the splendid regions} which share equally with the East in prosperity whenever 
ad it comes. The feelfng in the West and South is also fostered by the poli- 
H ticians, who endeavar to show in this way that they are championing \the down- 
trodden. As I have said the term “Wall Street” or “money power” ts myster- 
iously used to designate the objects of attack. Wall Street in reality is\nothing 
but the representative of a class in this country which has no organization, the 
members of which are unknown to each other as such, and whose interest in the 
~— policies of the Government, as bearing upon business and in the manner in which 
ere such policies are carried out, is of the most lively kind. The members belonging 
ips to this class are the stockholders in the large and small going corporations of 
an the United States. They comprise every kind of provident people, from the very 
7 wealthy down to the most modest but frugal day toiler who has thrift and sense 
ing to save up something, no matter how small the amount, and put it at work earn- 
but ing an additional income for its owner. Nearly every one of the small holders 
are is a savings bank depositor, having first accumulated a fund available in cash 
a for emergencies and placed at small interest in the banks for savings. This class 
od must necessarily then represent one of the most, if not the most, substantial class 
of citizens living in America. Necessarily, anything that affects the value of se- 
hey curities must affect the welfare of these people. Can it be doubted that this great 
gth body of substantial citizens are in favor of regulation of corporations—a regula- 
Som tion that will ensure honesty of conduct on the part of the officers and the people 
‘dite ‘ in control of corporations, and that will ensure beneficial publicity of operation 
ny. and financial statement in the various institutions of which they are the stock- 
rk, holders? The attitude of these stockholders towards legislative regulation is 
Ok - friendly in as far as such legislation benefits the concerns they are connected with 
~~ and allows them to honestly earn money, and as much money as good, straight, 
hate energetic business competition and business ability will allow. These people are 
ital, against legislation or regulation which will defeat this object and cripple and 
ants destroy the concerns which they practically own. It is not to be supposed that 
em political changes such as a Presidential election may bring about, are not watched 
si with the most intense interest by them. The aims and objects of an additional 
a vast army of business men and their subordinates are identical as far as politics, 
de- legislation and regulation are concerned. This community of stockholders and 
rent business men, with the professional class and the farming community, represent 
she the thinking and executive part of the American people, and these combined 
dies classes have thus far always decided Presidential elections in the United States. 
and Of the stockholding class first mentioned, Wall Street is, as we have said, 


the representative—Wall Street in its broader sense—not the brokers of the Stock 
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Exchange, but the great financial interest, bankers, capitalists and railroad and 
other corporation managers, to whose executive ability the progress of American 
industry is due. This progress is as essential to the West as to the East, and 
there should be no more enmity between the West and Wall Street, as thus 
broadly defined, than there should be between one part of the body and another 
part. 

All this is meant to show that the clamor raised against Wall Street whenever 
it advocates any public policy or disapproves of any political action is senseless 
and unjust. The broadly defined Wall Street we have named is for business 
progress with honesty; and the things it advocates are no more for the benefit of 
the very wealthy than for the well being and hapiness of the humblest toiler. 

In other words: Business is at the base of the material prosperity of the 
country, and whatever is best for business in legislation or politics is best for 
everybody. 

—— / 
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RANK STOCKS IN CHICAGO 


‘airman & Company forward to Trust Companies the following review of bank 
cet conditions in Chicago: “here is a better demand for Chicago bank stocks 
at the prgsent time than has existed during the midsummer season within the past five years 
Beginnigg some three years ago there wa 
the panje of last winter, at which time sa 
deprecfttion of from $50 to $150 per share 
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a steady decline in quotations, cumulating during 
»s of some of the higher priced stocks showed a 
from the former high level. During this period, 
book falues, deposits and earning capacity have shown steady improvement. The recovery 
since Jast December has been comparatively moderate but the attention of the investing public 
has been again drawn to the desirability of lodal bank stocks as an investment, from present 
indicAtions, it would seem that our market wil\have a very substantial advance before next 
tarnings of the local banking institutions Mave been very satisfactory during the past 
two fyears, and during that time money has a to averaged better than five per cent. in 
this market. This has given them an opportunity {o make a splendid showing, after charg- 
ing off any and all paper which was the least bit Youbtful. The last published statements 
of aur local banking institutions showed record deosits, and with the return to normal 
conditions, we feel that our securities will again go \pack around the old level of values. 
There have been several increases of dividends within\the past year, and we believe there 
is no doubt but that there would have been several more \n January first, had it not been for 
the unsettled conditions existing throughout the country Nmmediately prior’ to that time 













GRESS OF THE LINCOLN TRUST COMPANY OF 
NEW YORK CITY 


Company of New York City has made exceptional progress since 


Mr. J ebb, Jr., assumed the presidency last April. There has been a gain 
of over ollars deposits from April I to June 17, the date of the last quarterly 
statemet latter date, the deposits aggregated $8,090,889. The capital is $750,- 
ooo anc 23,707. The Lincoln Trust Company is in an exceptionally strong 
cash reserve position. Yhe item of cash in office and banks aggregated $2,982,072. 


The Lincoln Trust ympany paid off the last of its loans from the “Associated Trust 
Companies” last April. YWhe new management has inspired strong confidence as evi- 
denceg by the opening of \many new accounts and the growth of business in all depart- 
ments} The officers are Alexander S. Webb, Jr., president; Abram M. Hyatt, vice-presi- 
dent ;/Owen Ward, vice-pre§ident; Joseph Z. Bray, secretary; Horace F. Poor, treasurer, 
and Beckenridge Carroll, as\istant treasurer. The board of directors represents 
the strongest groups in the 4 
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A SHIBBOLETH FOR TRUST COMPANIES 








: N examination of the official records in the archives of the New York State 
Banking Department at Albany confirms and justifies the statement that no 
depositor of a trust company has lost a single dollar during the last 
twenty-five years and that there has been but one trust company failure, involving 
: a sacrifice on the part of depositors, since the first company commenced business 
‘ ; in this State. 
A This is a remarkable fact. It is the more remarkable in view of the fact 
; that this record covers the great panic years of the past half century and the 
more recent one of 1907. It is not only a forceful argument in favor of trust 
. company management and solidity, but likewise equivalent to a guarantee of de- 
. posits which sets at naught the specious pleas for Government protection of de- 
positors. It is an eloquent answer to partisans who have endeavored to prejudice 
the public against the safety of trust company management, especially in this 
city. It is an assurance for the future that trust companies are the safest deposi- 
tories for the accounts and funds of the individual and the corporation. 
Ik The following is a communication from Mr. Clark Williams, Superintendent 
- of Banking, in reply to a query from one of the trust companies of this city: 
1g : State of New York, Banking Department, 
a New York, August 10, 1908. 
d, Dear Sir :—I have your communication of the 3d inst., and take pleasure in 
ee advising you that, so far as the records of this department are concerned, we 
ack know of no case of a failure of a trust company resulting in loss to the depositors. 
at CLARK WILLIAMS, Superintendent of Banking. 
a Making further allusion to the recovery in the banking conditions of New 
‘i York city Mr. Williams states: ‘The full significance of the improvement that 
e- has taken place in banking is brought out by the fact that of the thirteen institu- 
nts tions that were in trouble in the latter part of the year, not fewer than eleven 
nal have been able to reopen.” * * * “This record speaks for itself. Remark- 
pe able progress has been made by the various banks and trust companies that be- 
rie came temporarily embarrassed, and the position to-day is a striking commentary 
upon the recuperative powers of American banking institutions.” 

It is necessary to state that the pressure upon a number of trust companies 
last year was largely due to the campaign of criticism directed against trust 
companies. So far as the trust companies are concerned the slate has been 
wiped clean. The large companies which bore the heaviest burdens have not only 
recovered but have anticipated payments due depositors and their condition is : 

ince such as to leave no doubt whatever of their finally meeting all obligations. 
rain 
erly 


wid DEFECTS IN EMERGENCY CURRENCY ACT TO BE REMEDIED 


ong 
ong Two grave defects in the Aldrich-Vreeland Currency Act have delayed the organiza- 
rust tion of National banks into National Clearing House Associations im accordance with 
evi- the provisions of the new law. There is no provision made for the retirement of a Na- 
arte tional bank from membership in the National associations and there is no distinction made 
resi- according to the capital stock of National banks. Secretary Cortelyou and the Attorney- 
irer, General are collaborating with a view of interpreting the law so as to overcome these 
e of objections. Congress will doubtless take steps at the next session to make the act more 


explicit on these involved points. 
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BANK AND \TRUST COMPANY AFFILIATION 


esolution adopted 
nkers’ Association, 
ganization, is a step i 
npanies and banks. Tr 


the last annual convention of the New York State 
iviting trust companies to become members of that 
the direction of wholesome co-operation between 
st companies and banks should work in harmony 
horough and mutual understanding. The con- 
ssociation discriminated against trust company 
membfrship on the ground, mainly\that their reserves were insufficient. The law 
has n@w provided a proper measure of trust company reserves and this objection 
is ovgrcome. \ 

‘he trust companies of this State are nearly all represented in the Trust 
Companies Association of the State o\ New York which was organized for the 
purpose of discussing proper legislation @nd guarding against unjust laws. This 
association has accomplished its purpose\and its usefulness will continue as op- 
portunities or occasion may arise. It is a\fact, nevertheless, that the trust com- 
panies of this State may, with profit to themselves, join the New York State 
Bankers’ Association. It will do away with the feeling which has now and then 
manifested itself. It will discourage unduly aggressive competition and establish 
a closer kinship between all classés of banking institutions which may be of great 
value in seasons of financial disturbance. 

The invitation of the New York State’Bankers’ Association is signed by a 
committee composed of Eliott C. McDougal, Edmund D. Fisher and E. S. Tefft. 
It reads as follows: 

“Your committee is of the opinion that the recent legislation affecting trust 
companies has largely eliminated the question of reserves as a determining factor 
in this question. Your committee is of the opinion that the main question is whether 
in the future, trust companies and banks can work together in harmony and for 
their mutual benefit and whether this end can be obtained more effectively by ad- 
mitting trust companies freely to this association. The recent panic has shown 
the absolute necessity that both banks and trust companies shall stand together. 
Your committee believes itself to be correct in stating that every trust company 
has intimate banking affiliations and that there are many instances of joint direc- 
torates. During the past winter legislative committees of both associations 
worked in harmony in the effort to insure the passage of sound banking laws. 
That experience has convinced your committee that differences of opinion on 
legislative policies can be more easily and more satisfactorily settled by open and 
amicable discussion by an association in which both trust companies and banks 
have a vital interest. The American Bankers’ Association has established a pre- 
cedent by admitting trust companies and by establishing a trust company section. 
Your committee is of the opinion that it is not expedient that the New York 
State Bankers’ Association establish a separate section for trust companies. In 
the interest of simplicity of organization and operation, your committee would 
advise against any such plan, but it does most heartily recommend that the pres- 
ent restriction which imposes upon trust companies who wish to qualify for mem- 
bership in the New York State Bankers’ Association the obligation to carry the 
same reserves as are required by law of State banks be abolished, and that proper 
amendments to the Constitution and by-laws of this association be prepared pro- 
viding that any trust company which complies with the banking laws of this 
State be eligible to membership in this Association.” 
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AN ARTISTIC TRUST COMPANY HOME 





e 

it : In the construction of artistic and elegant buildings the trust companies of the United 

n States have contributed to a marked degree in elevating architectural standards of this 

Vv country. In the larger cities trust companies are housed in structures, both for exclusive 

# banking purposes or sky-scraping buildings which are pointed out with pride by local 

i citizens. In the smaller communities trust company managements have been no less enter- 

, prising in erecting homes which are both artistic and durable., 

V _ The Bristol Trust Company of Bristol, Conn., recently completed a new building 

n which is strikingly beautiful in its artistic proportions and the elegance of its interior 
finish. It is composed of pure white marble, with stalwart, symmetrical columns, relieved 
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n BRISTOL TRUST COMPANY’S NEW BANKING BUILDING 

r. by classical carvings. The architecture is a combination of ancient Greek and modern 

ly styles. To enhance its appearance there is a lawn and shrubbery, with a distinct Italian 

:- garden effect. The entrance is guarded by four stately fluted columns, decorated in gold 

1S tints. A domed ceiling rises out of large fluted Ionic pilasters. The floor is of Italian 

M marble and the side walls are wainscoted with polished Paonazzo marble, with woodwork 

a in Honduras mahogany. 

in The main banking room is impressive, occupying the entire height of the building. The 

d coved ceiling is French renaissance and background of gold. The four sides of the cove 

cS are decorated with emblems, representing respectively, Finance, Agriculture, Industry and 

mes Commerce, to harmonize with panel paintings by Mr. Vesper L. George, which are en- 

. closed by frames of laurel. These panels are eight feet long by five feet high and represent 

j the subjects .mentioned, treated in semi-conventional style. : 

k On the following pages are reproduced three of the four panel paintings which serve 

n to enhance ‘the artistic interior effect of the new Bristol Trust Company building. The 

d panel paintings as reproduced represent respectively, agriculture, commerce and industry. 

= The fourth panel is devoted to the subject of finance. These panels are.a gift to the 
bank from its president, Mr. W. E. Sessions. A high artistic standard is also maintained 

1l- 


in the decorations of the ladies’ room, which are in the style of Louis XIV. The presi- 
le dent’s room .and the directors’ room are in rich mahogany. 


r The Bristol Trust Company opened for business June 22, 1908, with a capital of 
)- $100,000 and surplus of $50,000. It has an exceptionally strong board,of directors. The 
7 officers are: William E. Sessions, president; Charles L. Wooding, vic¢-president ; Francis 


A. Beach, secretary and treasurer; George S. Beach, assistant secretany- and treasurer. 
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TRUST COMPANY GAINS IN MASSACHUSETTS SHOWN BY COMPARATIVE STATEMENTS 


The Banking Department of Massachusetts has prepared a summary of the statements rendered by trust companies of Boston and 


companies outside of Boston, as of July 15th, 1908, and May 


ASSETS 


SECURITIES 
United States and Mass. bonds... 
Other stocks and bonds 


Loans, Erc. 


Loans on real estate 

Demand loans with collateral 
Other demand loans........ 
Time loans with collateral 
Other time loans ..... 

Real estate, etc 

Other assets...... 


CasH 
Due from reserve banks............. aha 
Due from other banks..................... 


Other cash items....... Silas sences<dephiarbi tah 
Currency and specie 


TS ed ot tan edna vascieoetes 
| cA “SA ETRE SI RR NN NORE 


LIABILITIES 


Capital stock.............. sihidipnievscehevines 

Surplus fund oP 

Earnings undivided; less expenses, 
taxes and interest, paid 

Deposits (demand) 

Deposits (time)... 

Due to reserve banks.................0008 

Due to other banks........... 

Bills payable..... 

Other liabilities 


pS RE ete I Ee a NE 


Companies in Boston 


July 15, 1908 


$4,112,384.54 
27 453,043.33 


2,906,143.81 


27,191,278.55 
2,760,425.55 
32,634,462.00 
46,356,498.65 
6,107,676.94 
71¢,009.03 


28,919,720.00 


6,004,850.21 | 


665,377.26 
7,510,471.66 


$193,337,341.51 


$11,752,000.00 


20,215,000.00 | 


4,417,504.94 
eo 695.50 
3,812,562.81 
579,443.32 
8,348,743.50 


2,816,391.44 


May 





14, 1908 


3,043,459.72 
26,228,766.25 
2,505,620.03 
29,969,335.27 
43 ,973,344.68 
6,1% 37.52 23.84 
1.145 ,314.15 


21,061,245.46 
4,950,321.71 
442,205.43 
7,081, 231.55 


$178, 983, 105. 18 


$11,752,000.00 
20,213,000.00 


4,433,765.00 
129,838,426.22 
2,672,468.65 
417,779.00 
7,217,633.15 


2,438,033.16 


$193,337,341.51 $1 78,983, 105.18 


14th, 1908, which shows exceptional gains and progress. 


Companies outside of Boston 


July 15, 1908 


The summary follows: 


Total Companies 





May 14, 1908 





$1,562,959.32 
6,729,392.40 


S Lantoe-ae 


860,464.39 | 


227.48 
7,238,455.35 
22,899,082.31 
918,849.74 
128,901.88 


5,213,055.60 
413,998.46 
303,480.22 
2,363,359.00 


$55,796,017.50 


$5,963,600.00 


2,890,900.00 | 


1,801,482.86 
36,985,227.60 
6,110,203.50 
478.329. 25 
1,339,597.53 
118,000.00 
108,676.76 


$55,796,017.50 





$1,459,065.42 
6,316,048.34 


2,728,812.49 
3,672,769.55 
1.522.651.09 
6,564,017.72 
22,120,176.76 
854,923.88 
276,695.56 


4,348,719.50 
445,093.53 
285,227.10 
2,263,929.73 


$52,858,130.67 


$5,880,000.00 
2,833,000.00 


1,852,150.00 
35,627,695.83 
5,054,643.31 
308,321.59 
1,089,692.95 
rye 
84,626.99 


$5< 2,8 858, 1: 30.67 


_ July 15, 1908 


$5,575,343.86 | 
34,182,435.73 


5,634,935.16 
31,051,742.94 | 
4,295,653.08 | 
39,872,917.35 
69,255, 580.94 
7,026,526.68 
843,910.91 





34,132,775.60 
6,418 848.67 | 
968,857.48 
9,873,830.66 


’ 


$249,133,359.01 | 


$17,715,600.00 | 


23,105,900.00 
| 


6,218,987.80 | 


178,380,923.10 | 


9,922,766.31 | 
1,057,772.57 
9,688,341.08 | 
118,000.00 | 
2,925, 068.20 | 


May 14, 1908 


$5,576,149.96 
34.643, 700.91 


5,772,272.21 
29,901,535.78 
4,028,271.12 
36,533,352.99 
66,093,521.44 
6,992,44.7.72 
1,422,009.71 


25,409,964. a 

5 ,395,415.: >. 24 
727,432.5:% 

9,345,161.28 


| $231 ,841,235.85 


$17,633,000.00 
23,046,000.00 


6,285,915.00 
165,466,122.05 
7,727,111.96 
726,100.59 
8,307,326.10 
128,000.00 
2,521,660.15 


$249, 13: $3,359.01 ' | $2: 31,841,235. 85 
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CENTRAL OFFICE FOR NEW YORK TRUST COMPANIES 


JAMES C, HALLOCK 
Author of “Clearing Out of Town Checks in England and the United States”’ 


O open and conduct a central office for the delivery and receipt of trust company checks 
at one place and their payment by a single draft would be a co-operative movement 
not very much in itself, but of far-reaching consequence. The daily routine of the 
office would give organic life to an association of trust companies, and keep it in a 

state of preparation to perform more important duties. For example, it would serve as a 
nucleus for any co-operation required among trust companies to prevent the possibility of 
runs on them in the future and to secure more rational consideration on the part of the 
Legislature and the Clearing House in determining questions relating to cash reserves 

Nothing teaches like experience. The last thing anybody would have thought of was a 
general run on the trust companies of any large place; but in October, 1903, I had witnessed 
the paroxysm of unfounded distrust that filled some streets of St. Louis with thousands of 
anxious depositors. This fact transpi:aung before my very eyes, convinced me that what had 
happened there might occur anywhere. The following year in New York, finding nearly all 
the trust companies withdrawn from the Clearing House, I proposed a central office of their 
own which, if opened, would have placed them in trim for concerted action, when required, 
for any purpose. One of my arguments was that it might sometime be most desirable for 
trust companies to avail themselves of the same facility which banks enjoy in issuing Clear- 
ing House loan certificates. The president of a leading trust company assured me that no 
more Clearing House loan certificates would ever be issued in New York. I felt sure they 
would be again and again. In 1907 more were issued here than ever before. And these 
large issues were occasioned by a widespread run on banks and trust companies. 

The experience of the past year teaches not only that a run is possible in New York, but 
also that all such runs can be entirely prevented. The absolute prevention of bank runs can 
be demonstrated, as it was by me elsewhere in the following description of a signal Canadian 
instance : 

“The Sovereign Bank of Canada was a large institution, with many branches and $14,- 
000,000 of deposits. On Saturday, January 18, 1908, its president publicly announced that an 
agreement had been made with a number of banks by which nearly all the branches of the 
bank would open that morning as branches of other banks; that this arrangement would 
entail no loss of any kind to the bank’s depositors or customers; that they could withdraw 
their deposits if they pleased, or they could allow them to remain with the bank to which 
they had been transferred; that the Sovereign Bank of Canada pass-books would be sur- 
rendered and pass-books of the new banks obtained; but that borrowing customers would, of 
course, have to make other banking arrangements as soon as possible. 

“The passing of the Sovereign Bank was accomplished without even a ripple of excite- 
ment in the market. An American visiting Toronto at the time said: 

“*Why, if this were New York or Chicago, there would be a line of people half way up 
the street, crowding and fighting for position, and not only that, but there would be crowds 
in front of all the other banks. I don’t know how you do it.’ 

“The bank and all of its branches opened as usual on that Saturday morning, and a few 
depositors withdrew their savings, but the transaction of business went on very much as 
usual. Every depositor who did not wish to withdraw his savings was given another book 
issued by the bank that had taken over that particular branch. It is interesting to note how 
the bank was partitioned among the thirteen banks that guaranteed the deposits and took 
over the branches. The head office and Market street branch in Toronto were taken over 
by the Canadian Bank of Commerce, while the business of the two offices was apportioned 
among seven banks. The Toronto offices were kept open for a month or so, until the busi- 
ness could be wound up, but then closed. The savings accounts were divided as follows: 
Nos. I to 1,299, to the Merchants’ Bank; 1,300 to 2,899 to the Dominion Bank; 2,900 to 3,590 
to the Bank of Nova Scotia, and 3,600 and on to the Bank of Toronto. For the accounts of 
customers outside of Toronto the following arrangements were made: The Dominion Bank 
took over seven branches, Standard Bank eight, Bank of Hamilton six, Bank of British 
North America two, Merchants’ Bank two, Imperial Bank eight, Bank of Nova Scotia three, 
Bank of Toronto five, Bank of Ottawa three, Royal Bank of Canada six, Bank of Montreal 
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ten and Canadian Bank of Commerce sixteen. Later a few of the seventy-six branches were 
re-distributed and taken over by the Eastern Townships Bank.” 

In New York during the week ending January 27, nine days after the Sovereign Bank of 
Canada failed, four members of the New York Clearing House, and a Brooklyn bank that 
cleared through one of them, were forced to close by the determination of the Clearing 
House Committee to afford no further assistance to any bank. One of these banks had 
twelve branches, another one. Why should these eighteen banking offices have closed in one 
week and left eighteen groups of depositors temporarily without the use of their money? 
In Canada nearly eighty offices of a failed bank, instead of being closed, were kept open as 
offices of other banks. Cannot the same be done in the United States? Of course New 
York banks could have done for their associates what the Canadian banks did for the Sover- 
eign Bank, which went out of existence without closing its doors. 


An ideal arrangement would be for the New York Clearing House to protect depositors 
against loss or inconvenience from the closing of any bank or trust company in the city. 
The Clearing House, however, does not protect even the depositors of its own members. For 
months there have been closed banks on whose dusty windows the passer-by has been read- 
ing an advertisement of desertion in the soiled letters, “Member of the New York Clearing 
House.” Either the Clearing House should forbid banks to advertise their membership or 
the advertisement should mean what it implies, that the member has the united support of 
the association behind it, so that dealers may rely upon the safety and constant availability 
of their deposits. The first trust company to close its doors was one of the three that still 
cleared through members of the Clearing House. It was treated no worse than a bank or a 
member, but no better. Evidently, then, trust companies cannot look to the Clearing House 
for such co-operation as the Canadian banks showed to one another. Hence the trust com- 
panies should take the matter into their own hands and arrange that hereafter no depositor 
of any trust company in New York City shall ever be without the use of his money, or of 
as much as it is good for in the opinion of the trust company committee. Practically this 
would always be 100 cents on the dollar, for no trust company in the State of New York 
has ever caused, or is likely to cause, any final loss upon liquidation. 

Years may pass before another trust company will require assistance, but the co-opera- 
tion of trust companies is needed now, as it will be for years, to resist certain unwholesome 
tendencies in banking at New York. Instead of preventing runs by always providing at the 
worst for the transfer to another institution of a customer’s deposits undiminished or fairly 
reduced in proportion to deficient resources, the New York banks have successfully insisted 
upon increased reserves for trust companies as a necessary precaution against runs. By the 
law of April 27, 1908, they are required at all times to have on hand a reserve fund equal 
to at least fifteen per cent. of their aggregate deposits, with certain exceptions. Since the 
first of July trust companies in Manhattan have had to have at least ten per cent. in lawful 
money, gold certificates, silver certificates, or National bank notes, with five per cent. on 
deposit subject to call in banks or trust companies. After February 1, 1909, the whole re- 
serve fund of fifteen per cent. must consist of lawful money, gold certificates, silver certifi- 
cates, or National bank notes. According to the prevailing notions of New York bankers 
this increase of cash reserves is taken for commendable progress in trust companies, and a 
stepping-stone to Clearing House membership with a twenty-five per cent. cash reserve in 
their vaults. 

Every member that closed its doors had been required by law or under Clearing House 
rules to keep this 25 per cent. reserve. Such reserves without the co-operation of the Clear- 
mg House proved inadequate. With co-operation they are unnecessarily large. Trust com- 
panies need co-operation, but no cash reserves beyond till money and bank deposits. This is 
proven by the experience of London, where the joint stock banks are the counterpart of our 
trust companies. There the Bank of England issues circulating notes, but no joint-stock 
bank can. Here National banks issue notes and State banks might, if it were not for the 
prohibitive tax of ten per cent. with which the United States Government suppresses their 
issues; but the State law says a trust company shall have no right to issue bills to circulate 
as money. Every joint stock bank in London, every clearing banker there, has an account 
with the Bank of England, and all balances at the London Bankers’ Clearing House are 
paid in checks on the Bank of England. Here every trust company has an account with 
a member of the New York Clearing House, and pays its checks in checks on a New York 
bank or in account with one if the trust company clears through a member, as four do. 
In settlements between London bankers a bank account is better than cash, and cash is 
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never used for that purpose. In settlements between trust companies and banks a bank 
account should be better than cash. London joint stock banks have use for cash as till 
money. and generally keep six per cent. of their deposits in cash on that account. In the 
State of New York, outside of Manhattan, trust companies are required to keep at least 
five per cent. in cash and of the ten per cent. reserve required one’half (five per cent. of 
the deposits) may be on deposit in approved banks or trust companies. In London the joint- 
stock banks generally figure on having twelve per cent. on deposit in the Bank of England, 
that is, twice as much as their cash on hand. 

The clearing bankers of London have no “reserves” in the misleading American sense 
of the term, that is, as a limit of cash to be reserved from use. The London banker applies 
the word “reserve” only to his “reserve fund,” which we call “surplus” and to his “reserve 
liability” which we call “shareholders’ liability.” Every pound in his bank is for use. He 
keeps in his tills what seems to him best, a small percentage of his deposits, as trust com- 
panies in New York used to before the Clearing House dictated how much cash they should 
keep, if they were to continue having checks on themselves cleared through it by members. 
All but three trust companies in Manhattan gave up this privilege rather than submit. 
This year the Legislature has passed a law requiring the trust companies in Manhattan to 
keep on hand the maximum reserve (15 per cent.) which the Clearing House dictated in 
1904. This year the Clearing House also has resolved that trust companies may join it as 
members if they maintain a reserve of 25 per cent. like the State banks in Manhattan that 
will now be required by law to keep 25 per cent. in place of 15 per cent. heretofore. 

The relation of customer to bank, which subsists between the clearing bankers of 
London and the Bank of England, is a most precious one. The London joint-stock banks 
did not enjoy it until 1854, Lecause for twenty years after the establishment of the first in 
1834 their rival, the Bank of England, which had had a monopoly of joint-stock banking 
in London for 130 years, would not open an account with them. The private bankers, who 
constituted the whole membership of the London Bankers’ Clearing House until 1854, when 
they admitted the joint-stock banks, had accounts with the Bank of England before 1854, but 
until then they paid their balances at the Clearing House in Bank of England notes and not 
in checks on the bank as for the past fifty-four years. During this half-century both the 
London joint-stock banks and the private bankers in the Clearing House have fully enjoyed 
this precious relation of customers to the Bank of England. 

If a London clearing bank wants to increase its balance with the Bank of England, it 
takes some bills receivable or securities to the bank and gets a re-discount or loan. Thus 
it can enlarge its balance at will to practically any amount its business requires. New York 
trust companies can have similar accommodation from members of the New York Clearing 
House. On the other hand, no city bank that is a full member has any other bank to which 
it can go for such accommodation. In times of extreme financial stringency a Clearing 
House loan committee is formed for this purpose. But in the last two panics (1893 and 
1907) this committee has been in such a hurry to dissolve that by calling its loans prema- 
turely to retire its certificates at some particular date, it has forced banks to close. 

It is a pity that every bank in New York does not enjoy the same facility of obtaining 
re-discounts whenever desirable that the London clearing bankers and New York trust com- 
panies have. No London banker would disregard this facility, no New York trust com 
pany should surrender it. Any trust company that became a full member of the Clearing 
House with a 25 per cent. reserve, would settle in cash as the London Clearing Bankers did 
until 1854. If it borrowed from a bank to increase its cash, it would take the bank’s cash 
instead of as now accepting a credit against which it checked. Banks can often grant a 
credit to be checked out when they can not spare the actual cash. Why, then, should any 
trust company in New York deprive itself of a bank to deposit with and draw checks on? 

The London bankers and New York trust companies are just 54 years ahead of the 
New York Clearing House, which still settles in cash. Our Clearing House resists reform. 
In 1858 the London Bankers’ Clearing House began to clear country items on all points in 
England and Wales. In 1899 I induced the Boston Clearing House to collect checks on all 
New England. In respect to out-of-town clearings New York is fifty years behind London 
and nine behind Boston. 

It is true, as I said in 1904, that in requiring the collection of checks on themselves at 
their counters New York trust companies (except four that clear through members of the 
Clearing House) lag half a century behind the age: But this will be remedied by opening 
the central office proposed then and now. 


RI NPE IE NE ID 


FINANCIAL SITUATION 


HE securities . re made further progress toward a higher price level during 
the las ys the character of the investment buying at New York has 
been v than is ordinarily observed at this season. One of the 

traordinary activity in the bond market has been the splendid 
inquiry from Western centerg where the steady absorption by bona fide investors has been 
suggestive of very much gré¢ater confidence in the commercial and financial outlook. It 
has been stated on good authority that the buying of investment issues by individuals at 
the West aggregated during the latter half of July a greater number of separate orders 
than were/ derived from Eastern territory. This emphasizes what we have said before about 
the really strong position of the West, where the conditions now prevailing are in marked 
contrast to those seen after the panic of 1893 when Eastern capital had to be drawn upon 
in the effort to extricate the farming community from its predicament in not being able to 
meet its mortgage obligations as they became due. Now, the people of that region are 
not only largely free from debt, but in many instances they have very comfortable bank 
balances and possess enormous aggregate holdings of stocks, bonds and other securities. 
No political complications have developed to disturb business affairs and while general 
trade conditions are still much below normal, the tendency is unquestionably in the direc- 
tion of sustained improvement. 

Notwithstanding the very much better investment inquiry there has been no disposition 
to force the bond market through the issue of new securities, although both the railroads 
and the industrial corporations are anxious to finance their requirements as soon as satis- 
factory arrangements can be made. The public at large continues to display a wise con- 
servatism toward the stock market’s offerings and there has been no remarkable enlarge- 
ment of the outside inquiry for the highly speculative issues, advancing prices in that quar- 
ter being chiefly accounted for by the continued purchases for the account of professional 
operators. There is no such public buying in the market to-day as was seen during the 
speculation of 1901 and we do not see as yet the least indications of such general participa- 
tion. It may come later after the Presidential contest is out of the way and provided the 
harvests are as bountiful as at present indicated. But the American people are: now too 
much engaged with the effort to help along the recovery in various lines of industry to 
assume undue speculative risks at this time—From Knauth, Nachod & Kiihne Monthly 
Letter. 


A, COMMENDABLE PROPOSITION FOR BANK MEN 


‘icks of the Bankers’ Trust Company of New York City is the author of a 
involving the establishment of a Bankers’ Fidelity Association which is worthy of 
and recdgnition. Instead of creating a pension fund for bank men by placing 


the honesty of employes and apply the earnings of such bonds as a 

1 fund. The object of the proposed Bankers’ Fidelity Association 
ig to pay to persons konded through the Association at the end of twenty-year periods, 10 
per cent. of the face value of the bond, or more. This is to be accomplished by setting aside 
/so per cent. of the amount received as premium; by using 25 per cent. of the amount 
received as premiums to\reinsure one-quarter of the face of the bond through the present 
bonding companies and by\restricting the cost of operation of the Association to 25 per cent. 
of the amount received as ‘premiums plus the amount remaining, after paying the officers’ 
salaries, of the membership \dues. It is also provided that any interest on capital con- 
tributed remaining, after meeting fixed charges on the same, shall become part of the 
pension fund. 

The commendable feature of this plan is that a pension fund is created out of earnings 
derived from the business of bonding members of the Association. This would simplify 
the business of bonding and fidelity insurance and at the same time the bank men them- 
‘selves would get the benefits accruing therefrom. It would establish close ties between 
members of the Association and reduce possible losses to a minimum. 
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CENTRAL OFFICE FOR NEW YORK TRUST COMPANIES 


JAMES C. HALLOCK 
Author of ‘“‘Clearing Out of Town Checks in England and the United States ’’ 


O open and conduct a central office for the delivery and receipt of trust company checks 
at one place and their payment by a single draft would be a co-operative movement 
not very much in itself, but of far-reaching consequence. The daily routine of the 
office would give organic life to an association of trust companies, and keep it in a 

state of preparation to perform more important duties. For example, it would serve as a 
nucleus for any co-operation required among trust companies to prevent the possibility of 
runs on them in the future and to secure more rational consideration on the part of the 
Legislature and the Clearing House in determining questions relating to cash reserves. 

Nothing teaches like experience. The last thing anybody would have thought of was a 
general run on the trust companies of any large place; but in October, 1903, I had witnessed 
the paroxysm of unfounded distrust that filled some streets of St. Louis with thousands of 
anxious depositors. This fact transpiring before my very eyes, convinced me that what had 
happened there might occur anywhere. The following year in New York, finding nearly all 
the trust companies withdrawn from the Clearing House, I proposed a central office of their 
own which, if opened, would have placed them in trim for concerted action, when required, 
for any purpose. One of my arguments was that it might sometime be most desirable for 
trust companies to avail themselves of the same facility which banks enjoy in issuing Clear- 
ing House loan certificates. The president of a leading trust company assured me that no 
more Clearing House loan certificates would ever be issued in New York. I felt sure they 
would be again and again. In 1907 more were issued here than ever before. And these 
large issues were occasioned by a widespread run on banks and trust companies. 

The experience of the past year teaches not only that a run is possible in New York, but 
also that all such runs can be entirely prevented. The absolute prevention of bank runs can 
be demonstrated, as it was by me elsewhere in the following description of a signal Canadian 
instance: 

“The Sovereign Bank of Canada was a large institution, with many branches and $14,- 
000,000 of deposits. On Saturday, January 18, 1908, its president publicly announced that an 
agreement had been made with a number of banks by which nearly all the branches of the 
bank would open that morning as branches of other banks; that this arrangement would 
entail no loss of any kind to the bank’s depositors or customers; that they could withdraw 
their deposits if they pleased, or they could allow them to remain with the bank to which 
they had been transferred; that the Sovereign Bank of Canada pass-books would be sur- 
rendered and pass-books of the new banks obtained; but that borrowing customers would, of 
course, have to make other banking arrangements as soon as possible. 

“The passing of the Sovereign Bank was accomplished without even a ripple of excite- 
ment in the market. An American visiting Toronto at the time said: 

““Why, if this were New York or Chicago, there would be a line of people half way up 
the street, crowding and fighting for position, and not only that, but there would be crowds 
in front of all the other banks. I don’t know how you do it.’ 

“The bank and all of its branches opened as usual on that Saturday morning, and a few 
depositors withdrew their savings, but the transaction of business went on very much as 
usual. Every depositor who did not wish to withdraw his savings was given another book 
issued by the bank that had taken over that particular branch. It is interesting to note how 
the bank was partitioned among the thirteen banks that guaranteed the deposits and took 
over the branches. The head office and Market street branch in Toronto were taken over 
by the Canadian Bank of Commerce, while the business of the two offices was apportioned 
among seven banks. The Toronto offices were kept open for a month or so, until the busi- 
ness could be wound up, but then closed. The savings accounts were divided as follows: 
Nos. I to 1,299, to the Merchants’ Bank; 1,300 to 2,899 to the Dominion Bank; 2,900 to 3,590 
to the Bank of Nova Scotia, and 3,600 and on to the Bank of Toronto. For the accounts of 
customers outside of Toronto the following arrangements were made: The Dominion Bank 
took over seven branches, Standard Bank eight, Bank of Hamilton six, Bank of British 
North America two, Merchants’ Bank two, Imperial Bank eight, Bank of Nova Scotia three, 
Bank of Toronto five, Bank of Ottawa three, Royal Bank of Canada six, Bank of Montreal 
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ten and Canadian Bank of Commerce sixteen. Later a few of the seventy-six branches were 
re-distributed and taken over by the Eastern Townships Bank.” 

In New York during the week ending January 27, nine days after the Sovereign Bank of 
Canada failed, four members of the New York Clearing House, and a Brooklyn bank that 
cleared through one of them, were forced to close by the determination of the Clearing 
House Committee to afford no further assistance to any bank. One of these banks had 
twelve branches, another one. Why should these eighteen banking offices have closed in one 
week and left eighteen groups of depositors temporarily without the use of their money? 
In Canada nearly eighty offices of a failed bank, instead of being closed, were kept open as 
offices of other banks. Cannot the same be done in the United States? Of course New 
York banks could have done for their associates what the Canadian banks did for the Sover- 
eign Bank, which went out of existence without closing its doors. 

An ideal arrangement would be for the New York Clearing House to protect depositors 
against loss or inconvenience from the closing of any bank or trust company in the city. 
The Clearing House, however, does not protect even the depositors of its own members. For 
months there have been closed banks on whose dusty windows the passer-by has been read- 
ing an advertisement of desertion in the soiled letters, “Member of the New York Clearing 
House.” Either the Clearing House should forbid banks to advertise their membership or 
the advertisement should mean what it implies, that the member has the united support of 
the association behind it, so that dealers may rely upon the safety and constant availability 
of their deposits. The first trust company to close its doors was one of the three that still 
cleared through members of the Clearing House. It was treated no worse than a bank or a 
member, but no better. Evidently, then, trust companies cannot look to the Clearing House 
for such co-operation as the Canadian banks showed to one another. Hence the trust com- 
panies should take the matter into their own hands and arrange that hereafter no depositor 
of any trust company in New York City shall ever be without the use of his money, or of 
as much as it is good for in the opinion of the trust company committee. Practically this 
would always be 100 cents on the dollar, for no trust company in the State of New York 
has ever caused, or is likely to cause, any final loss upon liquidation. 

Years may pass before another trust company will require assistance, but the co-opera- 
tion of trust companies is needed now, as it will be for years, to resist certain unwholesome 
tendencies in banking at New York. Instead of preventing runs by always providing at the 
worst for the transfer to another institution of a customer’s deposits undiminished or fairly 
reduced in proportion to deficient resources, the New York banks have successfully insisted 
upon increased reserves for trust companies as a necessary precaution against runs. By the 
law of April 27, 1908, they are required at all times to have on hand a reserve fund equal 
to at least fifteen per cent. of their aggregate deposits, with certain exceptions. Since the 
first of July trust companies in Manhattan have had to have at least ten per cent. in lawful 
money, gold certificates, silver certificates, or National bank notes, with five per cent. on 
deposit subject to call in banks or trust companies. After February 1, 1909, the whole re- 
serve fund of fifteen per cent. must consist of lawful money, gold certificates, silver certifi- 
cates, or National bank notes. According to the prevailing notions of New York bankers 
this increase of cash reserves is taken for commendable progress in trust companies, and a 
stepping-stone to Clearing House membership with a twenty-five per cent. cash reserve in 
their vaults. . 

Every member that closed its doors had been required by law or under Clearing House 
rules to keep this 25 per cent. reserve. Such reserves without the co-operation of the Clear- 
mg House proved inadequate. With co-operation they are unnecessarily large. Trust com- 
panies need co-operation, but no cash reserves beyond till money and bank deposits. This is 
proven by the experience of London, where the joint stock banks are the counterpart of our 
trust companies. There the Bank of England issues circulating notes, but no joint-stock 
bank can. Here National banks issue notes and State banks might, if it were not for the 
prohibitive tax of ten per cent. with which the United States Government suppresses their 
issues; but the State law says a trust company shall have no right to issue bills to circulate 
as money. Every joint stock bank in London, every clearing banker there, has an account 
with the Bank of England, and all balances at the London Bankers’ Clearing House are 
paid in checks on the Bank of England. Here every trust company has an account with 
a member of the New York Clearing House, and pays its checks in checks on a New York 
bank or in account with one if the trust company clears through a member, as four do. 
In settlements between London bankers a bank account is better than cash, and cash is 
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never used for that purpose. In settlements between trust companies and banks a bank 
account should be better than cash. London joint stock banks have use for cash as till 
money. and generally keep six per cent. of their deposits in cash on that account. In the 
State of New York, outside of Manhattan, trust companies are required to keep at least 
five per cent. in cash and of the ten per cent. reserve required one’half (five per cent. of 
the deposits) may be on deposit in approved banks or trust companies. In London the joint- 
stock banks generally figure on having twelve per cent. on deposit in the Bank of England, 
that is, twice as much as their cash on hand. 

The clearing bankers of London have no “reserves” in the misleading American sense 
of the term, that is, as a limit of cash to be reserved from use. The London banker applies 
the word “reserve” only to his “reserve fund,’ which we call “surplus” and to his “reserve 
liability” which we call “shareholders’ liability.” Every pound in his bank is for use. He 
keeps in his tills what seems to him best, a small percentage of his deposits, as trust com- 
panies in New York used to before the Clearing House dictated how much cash they should 
keep, if they were to continue having checks on themselves cleared through it by members. 
All but three trust companies in Manhattan gave up this privilege rather than submit. 
This year the Legislature has passed a law requiring the trust companies in Manhattan to 
keep on hand the maximum reserve (15 per cent.) which the Clearing House dictated in 
1904. This year the Clearing House also has resolved that trust companies may join it as 
members if they maintain a reserve of 25 per cent. like the State banks in Manhattan that 
will now be required by law to keep 25 per cent. in place of 15 per cent. heretofore. 

The relation of customer to bank, which subsists between the clearing bankers of 
London and the Bank of England, is a most precious one. The London joint-stock banks 
did not enjoy it until 1854, because for twenty years after the establishment of the first in 
1834 their rival, the Bank of England, which had had a monopoly of joint-stock banking 
in London for 130 years, would not open an account with them. The private bankers, who 
constituted the whole membership of the London Bankers’ Clearing House until 1854, when 
they admitted the joint-stock banks, had accounts with the Bank of England before 1854, but 
until then they paid their balances at the Clearing House in Bank of England notes and not 
in checks on the bank as for the past fifty-four years. During this half-century both the 
London joint-stock banks and the private bankers in the Clearing House have fully enjoyed 
this precious relation of customers to the Bank of England. 

If a London clearing bank wants to increase its balance with the Bank of England, it 
takes some bills receivable or securities to the bank and gets a re-discount or loan. Thus 
it can enlarge its balance at will to practically any amount its business requires. New York 
trust companies can have similar accommodation from members of the New York Clearing 
House. On the other hand, no city bank that is a full member has any other bank to which 
it can go for such accommodation. In times of extreme financial stringency a Clearing 
House loan committee is formed for this purpose. But in the last two panics (1893 and 
1907) this committee has been in such a hurry to dissolve that by calling its loans prema- 
turely to retire its certificates at some particular date, it has forced banks to close. 

It is a pity that every bank in New York does not enjoy the same facility of obtaining 
re-discounts whenever desirable that the London clearing bankers and New York trust com- 
panies have. No London banker would disregard this facility, no New York trust com- 
pany should surrender it. Any trust company that became a full member of the Clearing 
House with a 25 per cent. reserve, would settle in cash as the London Clearing Bankers did 
until 1854. If it borrowed from a bank to increase its cash, it would take the bank’s cash 
instead of as now accepting a credit against which it checked. Banks can often grant a 
credit to be checked out when they can not spare the actual cash. Why, then, should any 
trust company in New York deprive itself of a bank to deposit with and draw checks on? 

The London bankers and New York trust companies are just 54 years ahead of the 
New York Clearing House, which still settles in cash. Our Clearing House resists reform. 
In 1858 the London Bankers’ Clearing House began to clear country items on all points in 
England and Wales. In 1899 I induced the Boston Clearing House to collect checks on all 
New England. In respect to out-of-town clearings New York is fifty years behind London 
and nine behind Boston. 

It is true, as I said in 1904, that in requiring the collection of checks on themselves at 
their counters New York trust companies (except four that clear through members of the 
Clearing House) lag half a century behind the age. But this will be remedied by opening 
the central office proposed then and now. 
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THE FINANCIAL SITUATION 


the last thirty days and the character of the investment buying at New York has 

been very much better than is ordinarily observed at this season. One of the 

best features of the extraordinary activity in the bond market has been the splendid 
inquiry from Western centers where the steady absorption by bona fide investors has been 
suggestive of very much greater confidence in the commercial and financial outlook. It 
has been stated on good authority that the buying of investment issues by individuals at 
the West aggregated during the latter half of July a greater number of separate orders 
than were derived from Eastern territory. This emphasizes what we have said before about 
the really strong position of the West, where the conditions now prevailing are in marked 
contrast to those seen after the panic of 1893 when Eastern capital had to be drawn upon 
in the effort to extricate the farming community from its predicament in not being able to 
meet its mortgage obligations as they became due. Now, the people of that region are 
not only largely free from debt, but in many instances they have very comfortable bank 
balances and possess enormous aggregate holdings of stocks, bonds and other securities. 
No political complications have developed to disturb business affairs and while general 
trade conditions are still much below normal, the tendency is unquestionably in the direc- 
tion of sustained improvement. 

Notwithstanding the very much better investment inquiry there has been no disposition 
to force the bond market through the issue of new securities, although both the railroads 
and the industrial corporations are anxious to finance their requirements as soon as satis- 
factory arrangements can be made. ‘The public at large continues to display a wise con- 
servatism toward the stock market’s offerings and there has been no remarkable enlarge- 
ment of the outside inquiry for the highly speculative issues, advancing prices in that quar- 
ter being chiefly accounted for by the continued purchases for the account of professional 
operators. There is no such public buying in the market to-day as was seen during the 
speculation of 1901 and we do not see as yet the least indications of such general participa- 
tion. It may come later after the Presidential contest is out of the way and provided the 
harvests are as bountiful as at present indicated. But the American people are now too 
much engaged with the effort to help along the recovery in various lines of industry to 
assume undue speculative risks at this time—From Knauth, Nachod & Kiihne Monthly 
Letter. 


TT securities markets have made further progress toward a higher price level during 





A COMMENDABLE PROPOSITION FOR BANK MEN 


Milton L. Wicks of the Bankers’ Trust Company of New York City is the author of a 
plan involving the establishment of a Bankers’ Fidelity Association which is worthy of 
support and recognition. Instead of creating a pension fund for bank men by placing 
aside a portion of earnings this plan proposes to utilize bonds required by banks and trust 
companies to insure the honesty of employes and apply the earnings of such bonds as a 
basis for the pension fund. The object of the proposed Bankers’ Fidelity Association 
is to pay to persons bonded through the Association at the end of twenty-year periods, 10 
per cent. of the face value of the bond, or more. This is to be accomplished by setting aside 
50 per cent. of the amount received as premium; by using 25 per cent. of the amount 
received as premiums to reinsure one-quarter of the face of the bond through the present 
bonding companies and by restricting the cost of operation of the Association to 25 per cent. 
of the amount received as premiums plus the amount remaining, after paying the officers’ 
salaries, of the membership dues. It is also provided that any interest on capital con- 
tributed remaining, after meeting fixed charges on the same, shall become part of the 
pension fund. 

The commendable feature of this plan is that a pension fund is created out of earnings 
derived from the business of bonding members of the Association. This would simplify 
the business of bonding and fidelity insurance and at the same time the bank men them- 
selves would get the benefits accruing therefrom. It would establish close ties between 
members of the Association and reduce possible losses to a minimum. 
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NEW YORK CITY 


gress of an interesting branch of trust com- 
pany business providing a safe method of 
issue for municipal bonds including certi- 
fication to their genuineness. 

Some twelve or thirteen years ago Clark 
Williams, now Superintendent of Banks of 
New York State, advanced the idea of hav- 
ing a trust company supervise the issue of 
bonds of this class, placing on each bond a 
certificate of genuineness. The plan seemed 
to have in it the elements of success, and 
it was decided to organize a department for 
the purpose and push the matter actively. 
At this point Park Terrell was engaged as 
manager for the newly formed department, 
and soon built up a very large business. As 
experience was gained in this pioneer work, 
many of the supposed safeguards were 
found to be ineffective, and the necessity 
for others developed, requiring a very con- 
siderable outlay on the part of the trust 
company if the method was to be made 
adequate for the purpose. 

Taking advantage of Mr. Williams’ and 
Mr. Terrell’s experience and knowledge as 
to what would be required to afford actual 
protection against forgeries and over-issues, 
and to provide means whereby the bonds 
might be identified at any time during the 
life of the loan they represent, the Colum- 
bia Trust Company of New York City has 
installed, at a very considerable expense, 
what practically amounts to a plant for the 
preparation of bonds of all classes. The ad- 
vantage to the trust company and to its 
clients of having all of the designs and en- 
graving employed in the production of 
bonds owned and controlled by the trust 
company responsible for the genuineness of 
the bonds can hardly be overestimated as 
therein lie the essential elements of safety 
to the issuing municipality or corporation. 
Subsequent identification of the bonds is se- 
cured, and the certificate of genuineness pro- 
tected, by means of expensive and elaborate- 
ly engraved designs, which, owned by the 
trust company, can be used only for bonds 
to be certified by it. 

As soon as the necessary number of bonds 
have been printed the engravings prepared 
therefor are stored in the trust company’s 
vaults for future use or, at the request of 
the municipality, are destroyed and a certi- 
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SAFETY IN THE ISSUE OF MUNICIPAL BONDS 


SYSTEM INSTALLED BY THE COLUMBIA TRUST COMPANY 
FOR THE PREPARATION OF 


We have noted from time to time the pro- 
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fact furnished to the 
municipality. In order to further protect 
its clients, the Columbia Trust Company 
has, through its bond department, effected 
certain marked improvements in the method 
of preparing bonds producing engraving of 
the most exquisite finish without materially 
increasing the cost. 

Many of the smaller municipalities feel 
that they cannot afford to pay the first cost 
of engraving for such small blocks of bonds 
as they may issue. The thoroughgoing 
character of the safeguards employed by 
this trust company is shown in the means 
provided for the economical production of 
such small issues as have been mentioned. 
Realizing the risk of using ordinary type for 
printing bonds, Mr. Terrell devised and 
patented unique type designs to be used for 
this purpose. These designs are Gothic in 
style, and when employed as indicated, pro- 
duce a bond which is not only attractive be- 
cause of its legibility, but is handsome and 
dignified in appearance. The popularity of 
these type designs is evidenced by the large 
number of small issues which the trust com- 
pany is certifying. The preference of in- 
vestors for-securities which may easily be 
read has also led to the use of these designs 
for several issues of $100,000 and upward. 

The precautions employed are such as to 
preclude the possibility of a single extra 
bond being issued, and no more than the 
exact number required is ever presented for 
execution. Requests are sometimes made 
for extra copies to be used in case bonds 
are spoiled in execution, but as in an ex- 
perience covering very many millions such 
an accident has never occurred the position 
taken is fully justified: indeed to do other- 
wise would open the way for the very errors 
and frauds which the plan is intended to 
Requests are also made for books 
of “registered” bonds to be held by the 
municipality and used from time to time. 
Such requests are invariably refused and the 
very great danger, to the municipality and 
its credit, of issuing bonds in this manner is 
pointed out. 

A careful examination of the methods 
employed and the painstaking care with 
which every step in the preparation of the 
bonds is supervised by experienced men, 


ficate attesting the 


convinces one that the Columbia Trust Com- 
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pany’s claim to stand for safety in the issue 
of municipal bonds is fully justified, and the 
cordial relations which exist between its of- 
ficers and municipal officials throughout the 
country are abundant testimony to the satis- 
factory services rendered and a warrant for 
the belief that its present business in this 
field, great as it is, is but the beginning of 
a much wider usefulness. 

The following is a list of thirty-five bond 
issues aggregating over $6,400,000, certified 
by the Columbia Trust Company within the 
past few weeks: 

Atlantic City, N. J. Park, $500,000; At- 
lantic City, N. J. Texas avenue, $40,000; 
Atlantic City, N. J. Massachusetts avenue, 
$30,000; Atlantic City, N. J. Paving, $37,- 
000; Nicholls, Ga. School, $10,000; Greens- 
boro, Ga. School, $15,000; Ossining, N. Y. 
Assessment, $23,374.82; Ossining, N. Y. Street 
Improvement, $39,917.57; Plainfield, N. J. 
School, $95,000; Plainfield, N. J. Police Sta- 
tion House, $25,500; Syracuse, N. Y. Water, 
$1,000,000; Little Falls, N. Y. Water, $50,- 
000; Wilmington, Del. Sinking Fund, $30,- 
000; Norwood, N. J. School, $10,000; Had- 
ley & Luzerne, N. Y. Union Free School, 
District No. 1 School, $23,000; East Ruther- 
ford, N. J. Sewer, $105,000; Waterbury, 
Conn. Park, $250,000; Bayonne, N. J. Fund- 
ing, $275,000; Bayonne, N. J. School, $12,- 
000; Ontario County, N. Y. Court House, 
$106,000; Ontario County, N. Y. Road Im- 
provement, $91,000; Pittsburg, Pa., thirteen 
issues, $2,652,000; Rochester, N. Y. Improve- 
ment, $1,000,000. 


Oregon 
Portland—The Security Title and Trust 
Company has filed articles of organization. 
The capital of the institution is $250,000. 
Portland—The Ruth Trust Company has 
been incorporated with a capital of $200,000. 


Pennsylvania 
Pittsburg—United States Trust Company 
is being organized with a capital stock of 
$200,000. 
Pittsburg—The American Security and 
Trust Company has been incorporated with 
a capital stock of $125,000. 


Tennessee 

Dandridge——The Citizen’s Savings Bank 
and Trust Company has been organized with 
a capital of $10,000. 

Etowah.—The Etowah Bank and Trust 
Company is the title of a new incorporated 
institution here with a capital stock of 
$25,000. 
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American Bankers’ Association Announce- 
ments 

The association has had under preparation 
for several months a new cypher code which 
it is intended shall be first-class and com- 
plete in every respect. This code will be 
sent to the members about September I and 
become effective September 15. 

Th present membership of the association 
is 9,700 and increasing every day. This is 
several hundred more than at the same pe- 
riod last year, although the association has 
lost, as it always does annually, members by 
delinquencies, failures and consolidations. 

The Committee on Revision of the con- 
stitution and by-laws, appointed by the Ex- 
ecutive Council at its meeting in Lakewood 
in May, met at the association office Au- 
gust 12 and prepared a revision. This re- 
vision does not embody any radical changes 
in the way of amendments, but has been 
made with a view of straightening out some 
of the sections which are not very clear, and 
avoiding contradictory sections which have 
come about by various amendments to the 
constitution which have been made during 
the last twenty-five years. 
































FRANKLIN L. JOHNSON 


Of the Mercantile Trust Co., St. Louis. Elected 
President American Institute of Banking 
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WHERE THE ADDING MACHINE PAYS THE MODERN TRUST 


COMPANY 


D. W. COOLEY 
Assistant Cashier Union Bank & Trust Company. Houston, Texas 


The uses of the Burroughs adding ma- 
chine to the banking world are as varied as 
the benefits accruing to the customers of a 
trust company by reason of conducting their 
affairs through that advanced form of fi- 
duciary institution. To enumerate, let me 
cite the one instance of the Union Bank & 
Trust Company of Houston, Texas, an insti- 
tution which was organized in 1905 under 
the Texas State Banking Laws, its charter 
being No. 1. It is now the largest bank 
in Houston, with deposits exceeding four 
millions of dollars and depositors number- 
ing more than eight thousand. 

This bank is progressive and liberal in 
policy, is fully alive to its duties to its cus- 
tomers and patrons and understands _ thor- 
oughly the value of expeditious and proper 
handling of all business entrusted to its 
care. It now has in active use eight Bur- 
roughs Adding and Listing Machines, all 
fitted with wide carriages, upon which 
sheets containing six columns and suitable 
for permanent binding can be run. When 
bound, these sheets form a convenient and 
practicable record of every item which 
passes through the bank each working day, 
and these records have and are demonstrat- 
ing their value repeatedly. 

To illustrate the worth of the adding ma- 
chine, it would perhaps be well to explain 
the workings of the different departments 
of this bank through which items pass and 
and in which they originate. The items re- 
ceived each morning through the mail for 
credit; and coming as they do from some 
three hundred active bank correspondents 
and hundreds of individual depositors scat- 
tered throughout Texas, the volume is 
great and rapid, accurate handling is ab- 
solutely essential—are passed directly to the 
mail department where advices of credit are 
made for each letter received, after which lists 
of the totals of these advices are run on the 
adding machines and proofs of the individ- 
ual items are made—these must agree, when 
the items are sub-divided into their several 
classes and are passed to the Clearing House 
Department, the Remittance Department, 
the Collection Department, and the General 
and Individual Bookkeepers and a_ sheet 
furnished the Auditor showing the aggre- 





gate amount charged to each department, 
which is filed by him for reference after 
the proper entries are made on his record. 

At the same time the mail department is 
completing the balancing of the mail, the 
returns received in payment of cash or bills 
transit items are handed to the proper de- 
partment where such as are paid are stamp- 
ed from the records and entries are made 
for items returned, after which a balance 
sheet is run which must correspond with the 
totals of letters stamped from the record. 
A sheet list is taken from this book of 
outstanding items on the transit books, 
which must agree with the total amount 
charged against the transit department on 
the general ledgers. The proofs in all de- 
partments are carefully preserved and the 
adding machine records and checks are es- 
pecially useful and their accuracy is, of 
course, unquestionable. 

The paying teller, each of the receiving 
tellers, the exchange and collection tellers, 
the Clearing House department and ‘the 
savings department each has the use of 
Burroughs machines, which are used ex- 
clusively, upon which are listed each item 
which passes through their various depart- 
ments daily, which lists are carefully bound 
in loose leaf binders for permanent ready 
reference. 

In the handling of entries on the General 
and Individual ledgers, the checks to be 
charged against any one account are listed 
upon adding machines by the bookkeepers’ 
assistants, the list run is pinned to the 
checks and the total amount charged against 
any customer appears as one entry upon the 
books. A proof list of individual items is 
then run upon a permanent proof sheet, the 
total of which must agree with the total 
footing of the ledgers—the proof is then 
filed in the bookkeepers’ records. 

After the individual and general books are 
proved at the close of the day’s business, 
the debits and credits are turned over to 
the statement department, where they are 
entered in detail upon the statement books, 
providing an absolute, unimpeachable rec- 
ord of each and every transaction and ac- 
count, and giving to any customer a state- 
ment of his account at a moment’s notice. 
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On the last day of each month these state- 
ments are balanced upon the adding ma- 
chines, compared with the ledgers and mailed 
to each active customer, both general and in- 
dividual, This method or system is exceedingly 
speedy and practicable and does away with 
a great accumulation of checks and vouchers, 
and is especially appreciated by patrons for 
the reason that their accounts can be readily 
checked and any error which should creep 
in during any month would certainly be dis- 
covered upon the first, when the details con- 
cerning it are readily remembered and easily 
corrected. 

Our discount and trust departments make 
proper use of the machines to balance their 
departments, and the experience of this 
bank, its officers and employees, is that the 
records furnished by the Burroughs ma- 
chines in our loose leaf binders is the best 
and safest proof that the entire bank or any 
department is in balance upon any given 
day. Wherever possible, we use a _ Bur- 
roughs. 





Splendid Condition of the Knickerbocker 
Trust Company 

The financial condition exhibited by a 
comparison of the reports of March 26, 1908, 
when business was resumed, and of July 1, 
together with the anticipation of payments 
due to depositors, under the deferred pay- 
ment plan, to February 26, 1909, shows not only 
that the claims of rehabilitation have been re- 
alized, but that the Knickerbocker Trust 
Company has experienced a decided growth. 
The two statements show that deposits at the 
opening, March 26, amounted to $35,701,516 
and on July 1 $35,705,811, or practically the 
same. The details, however, show that de- 
mand deposits had increased from $12,314,- 
436 to $15,825,343, over $3,500,000. Time 
deposits decreased about $4,500,000 by the 
payment, or release, of instalments. The 
plan of resumption provided that assenting 
depositors should put 7o per cent. of their 
deposits in the form of instalment certificates 
of deposit, payable in fourteen instalments. 
Five of these have been paid, aggregating 
30 per cent. of the 70 per cent., and includ- 
ing the instalment promised for February 
26, 1909—six months ahead. The small in- 
crease in surplus is explained by the fact that 
some assenting depositors, who had taken 
30 per cent. of their deposits in “surplus 
certificates,’ exercised the right of offset 
which was expressly reserved to them and 
used their certificates to pay off loans. The 
“surplus certificates” being in the nature of a 
deferred liability, of course no harm was 
done by canceling the liability by a corre- 
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sponding reduction of loans. The earnings 
have been satisfactory and collections of old 
loans are in advance of the schedule antici- 
pated as a basis of opening. 


Approaching Convention of the American 
Bankers’ Association 


The reports received from the local com- 
mittee on arrangements at Denver and from 
Secretary Fred. E. Farnsworth of the New 
York office all indicate that the Thirty- 
fourth Annual Convention, which will be 
held at Denver, will be largely attended and 
unusually successful in every particular. 

The official program, as far as outlined, 
is as follows: 

ENTERTAINMENT FEATURES: Monday even- 
ing, September 28, a banquet to the mem- 
bers of the Executive Council, given by the 
bankers of Denver. Wednesday evening, 
September 30, promenade reception at El 
Jebel Temple. Thursday, October 1, enter- 
tainment of the visiting ladies—auto ride 
around city, with luncheon at the Country 
Club. Friday, October 2 will be given up 
entirely to a trip over the Moffat Road 
which is considered the finest piece of rail- 
road engineering in the West and it is also 
very noted for its mountain scenery. 

Business SeEssions: The Savings Bank 
Section holds its sessions on Monday: The 
Trust Company Section, the Clearing House 
Section, and the Organization of Secre- 
taries on Tuesday; Executive Council meet- 
ing Tuesday, also various committee meet- 
ings; opening of the convention at the Au- 
ditorium Wednesday at 9.30 a. m. 

Addresses of welcome by Hon. Henry A. 
Buchtel, Governor of the State of Colorado, 
and Hon. Robert W. Speer, Mayor of the 
City and County of Denver. Response to 
addresses of welcome and president’s annual 
address by J. D. Powers, President Ameri- 
can Bankers’ Association, Louisville, Ky. 
Prayer by Right Rev. Charles S. Olmsted, 
Episcopal Bishop of Colorado. 

The speakers and subjects as far as an- 
nounced are as follows: Woodrow Wilson, 
President Princeton University, Princeton. 

THE BANKER AND THE Nation: B. E. 
Walker, President Canadian Bank of Com- 
merce, Toronto, Ontario. 

ABNORMAL FEATURES OF AMERICAN BANK- 
ING: Alexander Gilbert, President of the 
New York Clearing House, and President 
Market & Fulton National Bank, New York. 
There will be two sessions a day, and the 
final meeting of the Executive Council will 
be held Thursday night, October 1. 
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In his annual address to the Colorado 
Bankers’ Association, assembled at Colorado 
Springs, the president, Mr. F. B. Gibson, 
former vice-president of the International 
Trust Company of Denver, a number of 
timely subjects, affecting banking interests 
are reviewed. Mr. Gibson regards the new 
currency measure as a step in the direction 
of a sorely needed reform, which has at 
least, the merit of being valuable as an ex- 
periment and a temporary cure for the 
hoarding mania. He also directs attention 
to the fact that Colorado is represented in 
both the Senate and house branches of the 
Currency Commission. Mr. Gibson added 
that eventually we shall profit by the ripe 
experience of older nations and adopt the 
scientific and practical central bank system. 

In regard to guaranty of bank deposits, 
Mr. Gibson calls attention to the prominence 
assumed by the movement favoring Govern- 
ment guaranty and states: “Personally, I 
am strongly opposed to deposit guaranty, by 
either State or National Government. The 
whole idea is fundamentally wrong. It is 
not only paternal, but socialistic in principle. 
Under such a method, ability, experience and 
conservatism in bank management would 
count for naught, and the safe and prosper- 
ous institution would be forced to insure the 
obligations of its weak or speculative com- 
petitor.” 

The retiring president of the Association 
also devoted attention to the subject of pos- 
tal savings banks. In regard to banking 
growth in Colorado he says: 

“There are now in Colorado 104 National 
banks with a capital and surplus of $15,- 
coo,o0oo0 and deposits of $104,000,000, 133 
other banks with a capital and surplus of 
$6,000,000 and deposits of $23,000,000. Al- 
though less than half our banks operate un- 
der National charter, you will note that the 
National banks represent 70 per cent. of the 
capital employed and 80 per cent. of the 
total deposits. 

A peculiar feature of banking in Colorado 
is the predominance of small institutions. 
The proportion of National banks having 
less than $50,000 capital is 63 per cent. in 
Colorado as against only 31 per cent. for the 
entire country. The State and private banks 
outside of Denver will average only $35,000 
capital and $96,000 deposits.” 

Mr. Gibson was largely instrumental in 
securing the new banking law, creating an 
efficient State Banking Department for Colo- 
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rado. The operation of this law and some 
needed amendments were discussed. In 
closing his address Mr. Gibson said: “A 
new element, which we are just beginning 
to reckon upon as one of our most prized 
assets, is the tremendous power that exists 
in our mountain streams which are now be- 
ing harnessed and made to light our cities 
and homes and to turn the wheels of our 
manifold industries. Truly our great State 
is doing its share in adding to the world’s 
material wealth. 

Let us be thankful that our lot is cast in 
this favored part of our land, and let us 
pledge our energies and our influence, not 
only to the development of its vast possi- 
bilities, but alike to higher standards in our 
profession, and to a more active interest in 
all that makes for good government and 
good citizenship. Thus shall come to us 
true and lasting prosperity, the approval of 
our fellowmen and the favor of Providence.” 

Banking Commissioner Henry M. Beatty 
described the workings of the newly created 
banking department and submitted a num- 
ber of valuable recommendations for further 
legislation. Wm. Barrett Ridgley spoke on 
“Lessons from the Recent Panic.” 


Denver 


Special Correspondence 
Banking Growth of Denver 

As an evidence of the financial strength 
of Denver may be cited the fact that the 
National bank clearings of the city for 1907 
were $409,796,538, an increase of $60,022,438 
over the preceding year. Individual deposits 
of the seven National banks of Denver ia 
the official report of the Treasury De- 
partment, in September, 1907, were $39,202,- 
390. The individual deposits in the 104 Na- 
tional banks of the State aggregated $82,- 
974,408. More than half of the deposits of 
the National banks of the State are held in 
the seven National banks of Denver. 

The bank statement issued recently shows 
there is $43,000,000 in cash in the banks of 
Colorado, more than double of their total 
deposits for fifteen years ago. In the same 
period, the deposits in the banks of Colorado 
have been multiplied by five, while the popu- 
lation of the State and the number of banks 
have only doubled. 

The German-American Trust Company is 
erecting a handsome new bank building at 
a cost of $125,000. 
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~ New York City 


Summary of Weekly Trust Company State- 
ments 

The weekly statements rendered by the 
trust companies of Greater New York con- 
tinue to show exceptional gains in all im- 
portant items. The total deposits reported 
for the week ending Aug. 15, were $926,- 
854,800, showing an increase during the week 
of $8,683,000, and an increase of $25,650,000 
as compared with July 25. The items of loans 
and investments on August I5 aggregated 
$8 36,756,000, representing an increase of $6,- 
920,500 as compared with the report of the 
previous week. The amount of specie re- 
ported on the latest date was $81,224,500, 
being an increase of $2,132,000, and reflect- 
ing the policy of trust companies of increas- 
ing the cash reserves to 15 per cent., which 
will be necessary by February 1, 1909. The 
amount of reserve is now 37.2 per cent. 

The trust companies of New York outside 
of Greater New York reported on August 
15, loans, $119,324,400; total deposits, $128,- 
805,000; total reserve, $23,055,300 and an 
average reserve of 18.2 per cent. against a 
required reserve of 10 per cent. 

The trust companies of this city have now 
fully recovered the position occupied prior 
to the panic of last October. From the 
standpoint of cash reserves they occupy to- 
day the strongest position of any class of 
banking institutions in New York City. 
Compliance with the new laws enacted at 
the last session of the Legislature has re- 
sulted most beneficially. 
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The High and Low in Trust Company 
Deposits 

The State Banking Department has pro- 

vided Trust CompaANIEs with figures show- 

ing the high and low points in trust com- 

pany deposits in this city during 1907 and 


1908. In 1907 the highest point reached was 
$1,017,813,344, reported June 4. The low 
point was $587,060,318, December 19. The 
high point in 1908, according to official quar- 
terly reports, was July 25, $900,904,200; the 
low, $647,353,100, February 8. 

The trust companies outside of New York 
reported highest deposits $141,690,784 on 
June 4, 1907, and lowest, for last year, of 
$123,903,116, December 19. The high point 
during 1908 was July 25, with total deposits, 
$127,910,800; the lowest, $124,372,800 on Feb- 
ruary 8. 

These figures show the extent of losses 
and gains made during the past twelve 
months, with the unusual experiences wit- 
nessed during that period. 





Excellent Condition of the Trust Company 


of America 
President Oakleigh Thorne, of the 
Trust Company of America, reviewing 


the progress of the company, states: “We 
have almost wiped out our indebtedness. 
Whereas, we were assisted to the amount of 
$28,000,000, we have paid off fully $24,000,- 
000, leaving less than $4,000,000 unpaid. We 
hope to liquidate this small remainder in the 
very near future, when we shall then issue a 
full statement of just what has been accom- 
plished. The fight was a pretty severe one, 
but we can now look forward to brighter 
times.” 

The Trust Company of America has suf- 
ficient means available to pay off the re- 
maining $4,000,000 at once, but it is better to 
keep an ample supply of ready cash on hand. 
On June 17, when the last report of condi- 
tion was drawn up for the information of 
the State Superintendent of Banking, the 
item of “borrowed money” stood at $7,707, 
455, so that it will be seen that rapid prog- 
ress is being made. 





Lafayette Trust Company to Increase Capital 


The Lafayette Trust Company of Brook- 
lyn, will increase its capital to $800,000 and 
close three of its branches.. The law pro- 
vides that a trust company must have a 
capital of $500,000 and an additional capital 
of $100,000 for each branch operated. The 
Lafayette has a capital of $500,000 and has 
five branches. 
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Lawyers’ Title Insurance & Trust Company’s 
New Broadway Building 


The Lawyers’ Title Insurance and Trust 
Company of New York, celebrated its 22d 
anniversary by taking possession of its new 
sixteen-story building at 160 Broadway. The 
new structure is of the most modern type, 
and nine of the sixteen floors are used exclu- 
sively for the company’s business. On the 
first floor are the offices of the president, 
Edwin W. Coggeshall, the vice president, 
controller, treasurer, secretary, trust and 
banking department, assistant secretary, ap- 
plication department and bureau of invest- 
ment. The cashier’s department occupies 
the entire mezzanine floor. The second mez- 
zanine floor houses the policy department; 
the search department and bureau of tax 
registration are on the third and fourth 
floors, while the fifth floor contains the ex- 
amination division and offices of the com- 
pany’s attorneys. The law department, the 
library and general division are on the sixth 
floor, the insurance division on the seventh 
floor and the survey department and direct- 
ors’ room on the sixteenth floor. 

The Lawyers’ Title Insurance Company 
was organized in 1887 by Edwin W. Cogge- 
shall, who is now the president. It started 
with a capital of $500,000. For twenty-one 
years it adhered to its business of insuring 
titles for lawyers and others. In all that 
time the insurance losses have totaled $181,- 
451.75, although millions of dollars in prop- 
erty titles have been guaranteed. The Law- 
yers’ Title Insurance and Trust Company 
now has a capital of $4,000,000 and a sur- 
plus of $5,500,000. 


Trust Company and Bank Deposits in 
National Banks 
The official statements of July 15 show 
another increase in the deposits of other 
banks and trust companies in New York 
City National banks. Following are some 
of the most important gains: 


July 15,08. May 20, 07 
RNG ok Os nc tang $75,382,761 $51,517,786 
NOES or sas 66,970,790 45,478,633 
eee 20,663,075 16,078,580 
ee 58,060,820 50,665,605 
Irving Nat. Ex...... 10,907,253 6,731,275 
Miechamics .......... 14,180,576 11,512,848 
Merchants .......... 17,301,361 12,685,157 
Nati. of Com........ 106,986,365 92,310,217 
National City .......123,814,359 76,830,141 
National Park ...... 72,804,064 56,991,875 
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Nassau Trust Company’s Increase of Capital 

Notices have been sent to the stockholders 
of the Nassau Trust Company of Brooklyn, 
notifying them of the details of the increase 
in the capital stock of the institution. The 
stockholder can subscribe for one share of 
new stock for every five shares at present 
held. The executive committee of the com- 
pany named August 15 as the last date for 
receiving subscriptions, and the stock must 
be paid for in instalments, as follows: Fifty 
per cent. on September 15 and 50 per cent. 
on October I5. 


Carnegie Trust Company's Growth 

The Carnegie Trust Company, which com- 
menced business January 2, 1907, has accu- 
mulated resources of over $12,000,000, which 
is a remarkable record of growth. On 
August I, the company reported 2,612 ac- 
counts with resources of $121,195,000. The 
record shows a steady increase in new ac- 
counts each month. 





Opening of the Union Bank of Brooklyn 


The Union Bank of Brooklyn, formerly 
the Mechanics and Traders’ Bank, which 
suspended last fall, opened under promising 
conditions recently, with a surplus of $918,- 
ooo. The capital has been reduced from 
$2,000,000 to $1,000,000. The receivers col- 
lected $4,175,000. New directors include: 
Bridge Commissioner James W. Stevenson, 
formerly Deputy Comptroller of this city; 
Nathaniel H. Levi, proprietor of the Berlin 
department store and _ president of the 
Broadway Board of Trade; ex-Congressman 
Frank E. Wilson; Jacob L. Greatsinger, 
former president of the B. R. T.; John R. 
Stine, president of the New York Leather 
Belting Company; Thomas J. O’Donohue; 
William H. Lynn; E. J. Stalker, formerly 
cashier of the Chase National Bank; Wil- 
liam E. English, vice-president of the Em- 
pire Trust Company and president of the 
Montauk Club. 


Brevities 

Charles A. Hanna, receiver for the Na- 
tional Bank of North America, has an- 
nounced another payment of 25 per cent., 
to be made in September. This brings the 
total to depositors up to 75 per cent. 

Charles A. Peabody, president of the Mu- 
tual Life Insurance Company, has been 
elected a member of the executive commit- 
tee of the Franklin Trust Company. 
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Philadelphia 


Special Correspondence 


Salutary Effect of Recent Trust Company 
Legislation 

At the last session of the State Legislature 
important laws were enacted designed to 
make more efficient the State system of ‘su- 
pervision, applying a ratio of cash reserve 
against deposit liabilities, more equitable tax- 
ation and various other regulations to gov- 
ern the business of trust companies and 
State banking institutions. A number of 
grave defects crept into the new laws passed 
and doubtless proper representations will be 
made to correct them. But it is most signifi- 
cant that the trust companies of Pennsyl- 
vania have enjoyed a larger share of public 
patronage than ever, that they are increasing 
in number and volume of business as rarely 
before. The new laws have had the effect 
of strengthening public faith and the splen- 
did manner in which these companies passed 
through the severe test of last year demon- 
strated their safety and conservative conduct. 

In no other State have trust companies as 
a class achieved such a dominating and in- 
fluential position as in Pennsylvania. There 
are over 250 trust companies in operation 
and every progressive community is supplied 
with trust company facilities. The trust com- 
panies have capital, surplus, undivided prof- 
its and deposits greatly in excess of the 
combined figures of all other classes of State 
banking institutions and have likewise a 
greater financial influence than the National 
banks of the State. The State Banking De- 
partment recently completed a summary of the 
statements of all trust companies, State banks 
and savings institutions of the State as of 
May 19, 1908, and comparing the same with 
the combined reports of December 16, 1907 
which showed the effects of the panic. The 
following tabulation is interesting in show- 
ing the tremendous strength of trust com- 
panies in Pennsylvania and their remarkable 
increases in surplus and deposits during the 
present year: 


CAPITAL 


May, 1908 Dec., 1907 

SOMME 1 <a cia.cip. cis eieiss ord $12,970,191 $12,771,185 
re AS 10,200 10,200 
Trust Companies. ... 90,775,439 102,388,167 
6 Ee ee eee $112,755,830 $115,160,552 
aerate $2,413,722 
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SURPLUS 
May, 1908 Dec., 1907 
re SAS ey dre $16,539,226 $15,828,864 
Savings Banks ..... 13,750,705 13,235,202 
Trust Companies... .110,228,775 105,744,171 
POD 2.5065 60-cm see $140,518,706 $134,808,237 
AMCTERSE 2.020 54s ee ee 


UNDIVIDED PROFITS 
May, 1908 Dec., 1907 


OS ee ere $3,006,773 $4,380,058 
Savings Banks 2,610,323 5,202,486 
Trust Companies... 19,667,571 21,215,920 
i eee mere $26,274,667 $30,880,364 
MMP COBNGE. oo ness anaes we SADTAOG .nccicsass 
DEPOSITS 
May, 1908 Dec., 1907 
PGS Sacra es eeu $126,631,221 $131,792,270 
Savings Banks ..... 160,638,470 157,392,556 
Trust Companies.... 346,724,550 342,821,532 
WE Me ewan $633,994,241 $632,006,358 
Increase DEAF IOES 6 a2 cesssas 


TRUST FUNDS 
May, 1908 Dec., 1907 


ee re $684,045,592 $685,075,484 
Uninvested ........ $13,584,079 9,673,920 
MONO rio orc pines eas $697,629,671 $6094,749,404 
Increase .....5. EO CUS  — rn 
NUMBER OF DEPOSIT ACCOUNTS MAY, 1908 
Me es cites ee Soom chew ar 308,272 
a ere ae 452,638 
TEGGE- ACOMABAMNCS. — 656.05 cscs oe-nae 709,904 
PP lais, Resa Aya aise eek eels oe 1,560,814 





Earnings of Banks and Trust Companies 

Although the combined trust company 
staetments of May 19 last showed a net de- 
crease of $200,000 in surplus and undivided 
profits, due to the decline in security values, 
as compared with May 28, 1907, the forth- 
coming reports will doubtless reveal excep- 
tional gains in these items. Trust company 
business in this city has received a new im- 
petus since the beginning of the year and 
especially since June 1. The earnings in the 
case of the larger companies will show up 
fully as well as during the normal years of 
the past. Although there has been an abun- 
dance of money and rates have ruled low 
the trust companies have been able to make 
judicious and profitable use of their funds 
owing to their variegated functions. The 
trust departments have reported an unusual 
increase in new business. 
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Complete returns of Philadelphia National 
banks made to the Comptroller of the Cur- 
rency, as. of July 15 show that the insti- 
tutions earned $3,547,032 in the eleven 
months, beginning August 22, 1907. This is 
less than in the preceding year, but discloses 
the fact that in addition to paying $2,283,- 
295 in dividends, the institutions carried $1,- 
263,737 to surplus, bringing that item up to 
the unparalleled total of $37,775,341. 


Reserves of Trust Companies 


The returns of the trust companies, sav- 
ings banks and State banks under date of 
May 19, 1908, made to the State Banking 
Department, for the first time show the re- 
serve holdings required by the new law. The 
aggregate reserve due from reserve agents 
to all institutions of this kind was on the 
date mentioned $72,431,850. Besides this re- 
serve the legal securities held at par for re- 
serve amounted to $15,148,577, and _ the 
amount of cash was $3,164,990. 


Philadelphia and Pittsburg Comparisons 

The following is an interesting comparison 
of the relative position of banks and trust 
companies of this city and Pittsburg: 


PHILADELPHIA. 
Capital 

. .. «$22,705,000 

- 43,723,852 


Sur. & Prof. 
$37,849,850 
65,834,977 


National Banks 
Trust Companies 


$66,428,852 $103,683,827 


PITTSBURG. 
Capital 

. .. $28,600,000 

. 24,842,550 


Sur. & Prof. 


$33,749,144 
56,160,842 


National Banks 
Trust Companies 


$53,442,550 $80,900,986 


Fourth Street National 


The recent reports of condition issued by 
the Fourth Street National Bank, shows un- 
precedented growth. The statement of July 
30 shows loans, $30,411,000; cash and re- 
serve, $12,139,000; exchange for Clearing 
House, $1,138,000; due from banks, $6,739,- 
ooo and deposits $40,039,000. 

The Philadelphia Trust, Safe Deposit and 
Insurance Company, has created the new po- 
sition of real estate officer and elected to 
the place Thomas B. Prosser, former real 
estate officer of the Real Estate Trust Com- 
pany of this city. 
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Boston 


Special Correspondence 


Consolidation of Bank and Trust Company 
Interests 

In no other city has the policy of consoli- 
dating banks and trust companies obtained 
so generally as in this city. In 1898 there 
were 54 National banks in business and to- 
day there are but 24 National banks. Not- 
withstanding the incorporation of a consider- 
able number of new trust companies since 
the enactment of the last trust company in- 
corporation law, the number of trust com- 
panies is also smaller. It is interesting 
therefore to follow this consolidation policy 
to its conclusion and to ascertain what its 
benefits have been. The 54 National banks 
in 1898 earned only 4.81 on their capital 
and 3.39 on capital and surplus. For a pe- 
riod of ten months the 24 National banks 
reported on July 1, 1908, earnings averag- 
ing 15.7 on capital stock and 7.89 on capital 
and surplus. Thus from the shareholder’s 
standpoint the mergers were profitable. It 
is significant, however, that the item of ex- 
pense for operation has not been equally 
favorable and there is no such corresponding 
increase of business as reported by the trust 
companies during the same period. 

Among the trust companies there has 
been established a closer community of in- 
terest which is exceedingly effective in re- 
ducing operating expenses, avoiding ex- 
cessive competition and paying fair returns 
to investors in trust company shares. There 
are I9 trust companies in this city, a num- 
ber of which represent mergers negotiated 
during the past few years. The result of 
this consolidation of trust company interests 
has been to increase earning power and gen- 
eral business. Although the past twelve 
months have been abnormal, entailing low 
money rates, the trust companies will re- 
port continued large earnings. 


Handsome Gains by Trust Companies 

Compared with statements of December 
3, 1907, when deposits were at about the low- 
est point of the panic period, the ninteen 
trust companies of this city have gained in 
deposits $34,179,137, or 27.8 per cent. Total 
deposits at the date of the recent call of the 
Savings Bank Commissioner on July 15, 
amounted to $156,719,343, as compared with 
122,540,206 on December 3. 1907. Although 
every Boston trust company shows an in- 
crease during this seven months’ period, the 
gains of over $12,000,000 by the old Colony 
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Trust Company and of over $6,000,000 by 
the City Trust Company represent more than 
50 per cent. of the total increase. Nearly 
75 per cent. of the total deposits are held 
by six of the nineteen companies. 

The twenty-four Boston National banks 
showed an increase in deposits during this 
period of $35,687,414, or 15 per cent., total 
bank deposits now amounting to $260,132,- 
926. While the proportion of increase in 
National bank deposits since December 3 is 
only 15 per cent., as compared with 27.8 
per cent. for the trust companies, it must 
be remembered that for the trust companies, 
this represents the recovery from the low 
point, while in the case of the banks deposits 
did not reach their lowest ebb until the lat- 
ter part of March. 

Total deposits of nineteen trust companies 
and twenty-four banks now aggregate $416,- 
852,269, or somewhat less than $500,000,000, 
and represents a gain of $69,866,551, or over 
20 per cent., in the last seven months. This 
is by far the largest amount ever on deposit 
in Boston financial institutions. 





City Trust Company Increases Dividend Rate 


The City Trust Company has declared a 
quarterly dividend of $3 per share, payable 
August 15 to stock of record August ITI. 
This declaration changes the dividend pe- 
riod from semi-annually to quarterly, and 
the basis from 8 per cent. to I2 per cent. 
annually. Under date of July 15 the City 
Trust Company makes the following highly 
satisfactory report. Time loans, $11,995,893; 
demand loans, $6,718,358; investments, $2,- 
820,720; cash and due from banks, $7,085,- 
197 ; capital, $1,500,000; surplus and net prof- 
its, $3,286,504; deposits, $23,833,575; total 
resources, $28,620,169. 


Brevities 


Florrimon M. Howe has been elected as- 
sistant treasurer of the Old Colony Trust 
Company. 

Byron T. Thayer has been elected a di- 
rector of the Central Trust Company of 
Cambridge. 

The North American Trust Company is 
the title of a new incorporated institution in 
this city, with a capital stock of $50,000. 
Charles E. Stevens, Frank L. Jones and 
others are the incorporators. 

Harry P. Thompson, recently with the In- 
ternational Trust Company, has associated 
himself with the Exchange Trust Company. 
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Splendid Equipment for Old Colony Trust 


Company 

Judging from the plans drawn by Shepley, 
Rutan & Coolidge the new building which 
will be erected on the site of the Old Adams 
building, will be one of the most modern 
and complete banking homes in this country. 
Every contrivance of modern inventive craft 
will be employed to obtain the greatest de- 
gree of safety of vault installation. The 
building itself and the banking quarters will 
be in keeping with the dignity and standing 
of this fine old trust company. The build- 
ing will be four stories in height and will 
suggest solidity and strength rather than 
fanciful designs. It will have a frontage 
space of 100 feet on Court street and a 
depth of 160 feet on Franklin street. The 
front will be constructed of white Hard- 
wick granite. The safe deposit room in the 
basement will be 95 feet by 82 feet. The 
main floor will be devoted to the banking, 
loan, trust and various other departments, 
together with principal offices in the rear. 
The general clerical staffs will occupy the 
second and third floors. The handsome 
directors’ room will also be on the third 
floor. All departments will be connected by 
pneumatic tubes and every modern contriv- 
ance used to facilitate the daily routine of a 
bank and trust company will be employed. 
The Carnegie Steel Company has the con- 
tract for the steel work. 

The condensed statement of the condition 
of the Old Colony Trust Company as made 
to the bank commissioner on July 15 shows 
total resources of $47,892,170, the principal 
items being as follows: Loans, $21,218,- 
400; investments, $10.772,769; banking office, 
$11,506,675; cash in banks and office, $14,- 
402,327. The capital, surplus and undivided 
earnings of the Old Colony Trust Company 
amount to $7,721,432, and the deposits equal 
$40,107,738. 


Slater Trust Company 


One of the most successful trust compan- 
ies in Rhode Island is the Slater Trust Com- 
pany of Pawtucket. In its statement of 
June 30 last, total assets of $8,734,453 are 
shown. The company has capital of $500,- 
000; surplus and undivided profits of $794,- 
ooo. Its savings and participation deposit 
departments report $3,563,035. Frank A. 
Sayles is president and Andrew E. Jencks, 
secretary and treasurer. 
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Pittsburg 


Special Correspondence 


Presidential Year and Investments 


The almost universal policy observed by 
corporations and large employers of labor 
during past Presidential campaigns of fol- 
lowing a conservative course is more pro- 
nounced this year than at any time since the 
attack on our money system. Pittsburg in- 
dustries naturally labor against this senti- 
mental restraint. Railroads are not purchas- 
ing one-fourth their usual requirements. 
This is not due to lack of means or demand 
for additional railroad equipment. It is a 
studied attitude on the part of the railroads 
to hold back until political conditions are 
settled and investors in railroad securities 
are given assurance that the next* adminis- 
tration will not indulge in unduly aggressive 
assaults upon railroads or corporate policies. 
The experienced investor is, however, mak- 
ing his purchases at the preset time and is 
willing to wait patiently for the inevitable 
enhancement in values. The decision of the 
United States Court of Appeals reversing 
the Landis fine against the Standard Oil 
Company and the earlier decision involving 
terminal charges by railroads at the Union 
stock yards in Chicago are reassuring in 
emphasizing dependence upon the integrity 
and fairness of the judiciary. Generally 
speaking, business conditions in this locality 
are brightening and there is a general con- 
viction that the next year will witness a re- 
vival of trade and industry such as never 
before recorded. 


Loaning Money on Mortgages 


State Banking Commissioner Berkey and 
Attorney-General Todd have been called 
upon by representatives of Pittsburg trust 
companies and State banks for some modifi- 
cation of the rule which prohibits State 
banks and trust companies from loaning 
money on mortgages beyond the limit of 
their time deposits. The request was form- 
ally made by Walter Lyon, former Lieuten- 
ant-Governor; Congressman James F. Burke, 
and J. P. Hunter. The bankers hold that 
the restriction is such as to close a field they 
can occupy with perfect safety, and it is 
stated that the Commissioner looks upon the 
matter in much the same light. The only 
question is whether the law will allow it, and 
on the decision of Attorney-General Todd 
the outcome of the matter will depend. 


Allegheny Bank Deposits 


Bank deposits of Allegheny county as 
shown by the May call for statements of 
both National banks and trust companies to- 
taled $372,000,000, as compared with $379,- 
000,000 in December and $415,000,000 in May 
of last year. The loss is due largely to de- 
posits held by institutions in liquidation and 
merged and to a lesser volume of general 
business. 

The same reasons account for a lowering 
in the total capital in banking in the county 
and a slight decrease in surplus and undi- 
vided profits. The figures show for Pitts- 
burg: 


May, 1908. 


Capital Sur. & Prof. Deposits 
Nat. Banks 
$28,600,000 $33,749,144 $173,164,109 


State Banks 
4,472,700 


24,842,550 


8,791,703 85,651,128 
Trust Co.’s 


56,160,842 80,823,547 


$57,914,250 $98,701,689 $339,638,774 


United States Trust Co. 


With the beginning of October the United 
States Trust Company will be ready for busi- 
ness in the old quarters of the Common- 
wealth Trust Company on Fourth avenue, 
this city. The company is being organized 
by E. A. Cohen, president of the United 
States Realty Company, and his associates, 
and will have a capital stock of $200,000 and 
a surplus of $60,000. 


Pittsburg Ad. Association 


The membership of the Pittsburg Ad. As- 
sociation now embraces a_ representative 
from every active bank and trust company in 
this city. Its usefulness has been fully 
demonstrated, especially in affording an ex- 
change of views and information between 
the publicity managers. The association has 
succeeded in discouraging certain forms of 
advertising schemes which have been un- 
profitable in the past. Headway has also 
been made in securing a more intelligent un- 
derstanding as to the payment of interest on 
deposits and of eliminating unprofitable ac- 
counts. The board of managers of the 
Bankers’ Ad. Association held a meeting re- 
cently at which Secretary E. B. Wilson was 
instructed to arange for an address by E. St. 
Elmo Lewis, general sales agent and adver- 
tising manager of the Burroughs Adding 
Machine Company. 
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Brevities 

A record breaking increase in the tonnage 
of the Pittsburg harbor is shown in the an- 
nual report of Major H. C. Newcomer. The 
report shows the tonnage of the last year 
was 14,395,816 tons, against the tonnage for 
the previous year of 12,927,975 tons. 

Pittsburg bank exchanges for July were 
$174,294,618, the smallest for any July since 
1904, when they were $176,875,280. The to- 
tal for the first seven months of 1908 was 
$1,206,731,430, also the smallest total since 
1904. 

H. W. Gleffer has been elected president 
of the Mt. Washington Savings & Trust 
Company of Smithfield street, and the name 
of the institution is in process of change to 
the Ft. Pitt Trust Company, a distinctive 
Pittsburg name. 

The Bessemer Trust Company of Brad- 
dock has added $9,000 to its surplus, making 
that item $14,000. The Duquesne Trust 
Company of Duquesne has added $5,000 to 
its surplus. The Home Title & Trust Com- 
pany of Duquesne has carried $10,000 to its 
surplus account from its undivided profits. 

The Bank of Pittsburg, National Associa- 
tion, has declared its 195th dividend, a quar- 
terly distribution of 3 per cent. 

Action has been brought in court to test 
the validity of the bill passed by the last 
Pennsylvania Legislature under whose pro- 
visions it is possible for the court to com- 
pel the payment of a deposit by injunction. 


The Bank of Pittsburg, N. A. 


The statement of the Bank of Pittsburg, 
as of July 15, shows continued growth. Re- 
sources are $22,936,596; loans, discounts and 
investment securities, $13,787,363; deposits, 
$15,265,607, this item showing a substantial 
increase; cash on hand, $2,815,392. The 
capital is $2,400,000; surplus and undivided 
profits, this also showing a good increase 
since May 14, $2,944,688. The Bank of 
Pittsburg is the oldest bank west of the 
Allegheny mountains. 


Texas Banks and Trust Companies 

The Department of State Banking in its 
condensed statement of the financial condi- 
tion of 324 State banks and trust compa- 
nies at the close of business June 30 shows 
these institutions to be in fine condition, the 
total reserve being 40% per cent. of the de- 
mand deposits in cash and other banks, 
while the law only requires 25 per cent. and 
18 per cent. of the demand deposits in ac- 
tual cash in the banks. The undivided de- 
posits aggregate $16,670,545. 


Chicago 


Special Correspondence 


Trust Companies’ Continued Gains 


Reports of the trust companies and State 
banks of Chicago showing conditions at the 
opening of business July 16, revealed deposits 
of $353,171,923, an increase of $8,496,462, or 
2.5 per cent., since May 12, the date of the 
last call. Loans were reported at $204,91r2,- 
501, an expansion of $4,373,940, or 2.1 per 
cent., while there was a strengthening of 
cash means amounting to $3,371,748 or 2.7 
per cent. The cash resources held by the 
trust companies and State banks was re- 
ported at $128,279,510. The total deposits 
of all the institutions amounted to $715,083,- 
644, the highest in the history of the city. 
The percentage of cash resources to total 
deposit liability was shown to be a trifle be- 
low 40 per cent. Below are given the totals 
of the important items of the National and 
State banks on the date of the last call: 


LOANS. 


Increase 
since 
May 14-12 


$4,755,541 


July 16-15 


MOMOMAL ij5c.winiese $230,723,376 
Trust Companies and 


State banks 204,912,501 


4,373,481 


Totals $9,129,022 


$7,860,496 
2,496,462 
$715,083,644 $16,356,958 


CASH RESOURCES. 
$152,324,622 


$435,635,877 
DEPOSITS. 
National $361,911,721 
Trust Companies and 


State banks 353,171,923 


National 
Trust Companies and 
State banks 


$1,831,405 


128,279,510 3,371,748 


$280,604,132 $5,203,153 


Reports of savings accounts carried at the 
opening of business July 16, by the forty-two 
State banks of Chicago indicate that local 
savings deposits are gradually returning to 
normal. These institutions reported an ag- 
gregate of savings amounting to $145,920,- 
457. The third and corresponding call last 
year came on May 21, when the forty-two 
local banks showed savings accounts of 
$161,302,484. 


Evidences of Increased Business Activity 
Trade reports, bank clearings and general 
commercial conditions indicate that this sec- 
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tion of the country is in a healthy state. 
Bank clearings recently revealed a steady in- 
crease over corresponding periods last year, 
which must be considered very gratifying 
considering the trying circumstances of the 
past ten months. Another feature of im- 
provement is the large investment demand 
for commercial paper from country bankers. 
The banks here are in excellent condition 
to meet any excessive crop moving demand 
and there is not the least sign that there will 
be any need of bringing the new Aldrich- 
Vreeland currency law into requisition this 
year. Reports received from the correspond- 
ents of leading banks of this city substanti- 
ate official government reports as to the con- 
dition of crops and acreage. The presiden- 
tial campaign is exciting no misgivings and 
the feeling is general that from now on the 
recovery in business will be more rapid than 
during the earlier months. 


Report of the American Trust & Savings 
Bank 


The statement rendered July 16 by the 
American Trust & Savings Bank reflects ex- 
cellent progress. The report shows: 


RESOURCES. 


Time Loans .....$9,000,212.41 

Stocks and bonds. 6,252,143.82 $15,252,356.23 
Call loans 4,931,676.00 
Due from banks.. 7,227,794.16 
Cash in vault 5,514,065.87 17,674,136.03 


$32,926,492.26 
LIABILITIES. 

Capital stock paid 

in 
Surplus and Undi- 

vided profits. ... 2,561,428.08 
Reserved for inter- 

est and taxes... 34,744.56 $5,596,172.64 
Time deposits . 4,536,053.54 
Demand deposits 22,794,266.08 27,330,319.62 


$32,9026,492.26 


July Bank Clearings 


Bank clearings in Chicago for the month 
of July were: $1,002,325,000, a decrease of 
$84,480,172 or 7.79 per cent., compared with 
the same month in 1907. Balances in July 
were $84,706,613, compared with $70,845,714 a 
year ago. 
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Brevities 

Chicago banks gained nearly $1,700,000 in 
July currency movements. For the seven 
months ending August I, the receipts were 
$68,484,000, as against $51,388,00 last year 
and shipments $51,166,000 as against $71,- 
035,000 last year. 

The Harris Trust & Savings Bank of 
Chicago, and Messrs. N. W. Harris & Com- 
pany, New York, have been appointed by the 
Chicago Railway Company as fiscal agents 
for the payment of coupons of its first mort- 
gage 5 per cent. bonds. 

The Illinois Trust & Savings Bank reports 
total resources, $92,562,903. Demand and 
time deposits aggregate $79,386,450. 

The Central Trust Company of Illinois has 
been appointed registrar of People’s Gas. 


Showing of the Washington (D. C.) Loan 
and Trust Company 

Under date of July 15 the Washington 
Loan & Trust Company reports as follows: 
Loans, $4,517,088; bonds and securities, $321,- 
895; available cash, $1,832,637-; capital, $1,- 
000,000; surplus and _ undivided profits 
(earned), $777,684; deposits, $5,615,704; 
total resources, $7,395,809. The officers are: 
John Joy Edson, president; Ellis Spear, 
vice-president; John B. Larner, vice-presi- 
dent and general counsel; Andrew Parker, 
vice-president; Harry G. Meem, treasurer; 
3oyd Taylor, assistant treasurer; Thomas 
Bradley, real estate officer; Frederick Eich- 
elberger, trust officer. 


The Consolidated Casualty Company 


Organization of the Consolidated Casualty 
Company of Philadelphia is progressing 
favorably. The management will be national 
in character and the officers will be men of 
wide prominence and acknowledged ability. 
The capital and surplus will amount to $2,- 
000,000, which is practically all subscribed. 
The company will have co-operative features 
and excellent safety provisions. 


Organization of Ocean City Trust Co. 


The Ocean City Trust Company has been 
organized to engage in business at Ocean 
City, New Jersey, with a capital of $250,- 
ooo. Charles B. Sands, has been elected 
president; Wm. K. Williams, second vice- 
president and E. G. C. Bleakly, counsel. The 
company will open for business on or about 
October 1. 
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St. Louis 


Special Correspondence 


Banking Power of the Middle and South- 


west 


It has been a subject of frequent comment 
that the banking power of the Middle and 
Southwestern States has assumed such a 
large proportion of the aggregate banking 
strength of the country as to fully justify 
the assertion that financial independence of 
this section is now established. The ex- 
periences of iast October doubtless prove 
that the fabric of our National and State 
banking system makes co-operation and _ in- 
terdependence vitally necessary during sea- 
sons of distress. Conditions attending the 
money and investment market likewise ren- 
der it necessary to send surplus funds to 
other centers and especially to the East. But 
it is becoming more apparent every year 
that the wealth per capita and the develop- 
ment of natural resources has resulted in 
creating an enormous banking power which 
is sufficient, in ordinary financial weather, 
to meet all the requirements of the Middle 
and Southwestern States. It is to be ex- 
pected that large volumes of surplus funds 
formerly shipped and held in the East for 
investments and also employed in specula- 
tive channels now remain at home and are 
applied to wholesome local development. 

Missouri alone has a banking power of 
over $730,000,000, to which 102 trust com- 
panies contribute $127,396,634. Considering 
the comparatively recent rise of trust com- 
panies it is truly remarkable that they have 
achieved such remarkable success and com- 
mand such a great measure of public patron- 
age. Other States of the Middle and South- 
west have also made exceptional gains in 
banking power during the past. five years. 
The recession due to the last panic, has 
been almost completely countered by the in- 
crease in deposits and restoration of confi- 
dence since January 1. The farming ele- 
ment is doubtless the most important in- 
dividual factor in contributing to this bank- 
ing power. The successive harvesting of 
splendid crops and the increased acreage 
have created new sources of wealth, wiping 
out indebtedness, creating new balances in 
bank and affording ample provision for the 
exigencies of crop moving season. 

St. Louis is bound to achieve a greater 
position of influence than before in negotiat- 
ing the financial needs of this section. Its 
banks and trust companies form the pivotal 
point for the entire Southwest. Another 
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reason is that the banks and trust companies 
are keeping larger reserves and have greater 
cash resources than at any time in their 
history. This is doubtless one of the good 
results brought about by the conditions exist- 
ing last fall. 


Total Deposits in Missouri 


The total deposits of the various banks 
and trust companies of the State now amount 
to $551,542,,740.53. As already indicated, 
this is an increase of more than $15,000,000. 
Divided, these deposits are held as follows: 
State and private banks, $144,998,239.66; 
trust companies, $70,438,245.65; National 
banks, $336,106,255.23. Total, $551,542,- 
740.53. Since last February the banks and 
trust companies of Missouri have increased 
their deposits more than $15,000,000. 

Ten of the National banks and trust com- 
panies of St. Louis published statements of 
their financial condition on July 15, in re- 
sponse to a call from the Comptroller of 
Currency. Gains were made in all the prin- 
cipal items and the only decrease made was 
in the total loans and discounts. Here a 
loss of $1,658,915 is indicated over the state- 
ment issued May 14. A net increase of $2,- 
116,685 over May 14 is shown in the cash 
and exchange columns. Deposits show a 
net increase of $1,704,072, and the total re- 
sources increased $686,511. 

The banks that furnished statements are: 
National Bank of Commerce, Third National 
Bank, Mechanics’-American National Bank, 
Mississippi Valley Trust Company, Com- 
monwealth Trust Company, Mercantile Trust 
Company, St. Louis Union Trust Company, 
Central National Bank, State National Bank 
and the Merchants’-Laclede National Bank. 


Bankers Going to Denver 


The State Bankers’ Association of Mis- 
souri, Oklahoma and Kansas will operate a 
joint special train to the convention of the 
American Bankers’ Association at Denver. 
Secretary W. F. Keyser of Sedalia, of the 
Missouri Bankers’ Association; Secretary C. 
L. Engle, of El Reno, of the Oklahoma 
Bankers’ Association; and Secretary W. W. . 
Bowman, of Topeka, of the Kansas Bankers’ 
Association, have issued letters to members 
as to the plans. 





The Vanderventer Trust Company con- 
templates the erection of a $50,000 building. 
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Mercantile Trust Company Secures Bond 
Issue 

The Mercantile Trust Company of this 
city, as the representative of a syndicate, se- 
cured the entire $725,000 bond issue of East 
St. Louis, at a premium of $13,122.25. The 
purchasing syndicate was composed of the 
Mercantile Trust Company, Southern Illinois 
National Bank of East St. Louis, Harris 
Trust & Savings Bank of Chicago, W. R. 
Compton Bond Company of St. Louis and 
the N. W. Halsey Company of Chicago. 


Clearings Increasing 

St. Louis bank clearings are increasing, 
and month by month the deficit is narrow- 
ing down. In the beginning of the year the 
loss in clearings, when compared with those 
of the corresponding month last year, showed 
a falling off of 12 per cent.; later on it was 
10 per cent. and now it is only 5 per cent. 


Niedringhaus Trust Company 

The will of William F. Niedringhaus, the 
widely known tinplate manufacturer and 
founder of Granite City, Ill, which was re- 
cently filed, by its terms forms his estate 
into the W. F. Niedringhaus Trust Company. 
Its directors are to be his sons, George, Al- 
bert, Oliver and Lee, and one of their 
brothers-in-law, to be selected by them. The 
company must give the widow the home and 
household property and $20,000 a year. 

Central Wesleyan College at Warrensburg, 
Mo., gets $10,000 for a Niedringhaus build- 


ing. 


Brevities 

Martin C. Bender is assistant secretary of 
the Southeast Missouri Trust Company at 
Cape Girardeau. 

Thomas K. Niedringhaus has resigned as 
vice-president and director of the Commer- 
cial Trust Company of St. Louis. 

Plans are being matured for the organiza- 
tion of a bank to be located at: Eighteenth 
and Market streets. 

Taxpayers of this city will pay slightly 
more than $11,700,000 in taxes this year, or 
$1,780,000 more than last year. 


The price of $100.05 was bid by the Safe 
Deposit & Trust Company of Baltimore for 
the $100,000 of bonds which the State will 
shortly issue to begin the work of building 
roads throughout the State. The bid of the 
Safe Deposit & Trust Company was the only 
one filed. 
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Baltimore 


Special Correspondence 


Tax Decision in Favor of Trust Company 

Attorney-General Isaac L. Straus has de- 
cided the appeal of the Maryland Trust 
Company from the assessment levied against 
it by the State Tax Commissioner in favor 
of the trust company. This case, which has 
been pending a long time, relates to prop- 
erty at Calvert and German streets, in this 
city assessed at a valuation of $457,350, 
which is owned by the Maryland Trust 
Company, but title to which hzs been vested 
in a holding company known as the Mary- 
land Trust Building Company, all of whose 
securities are owned by the Maryland Trust 
Company. Straus states that the Maryland 
Trust Building Company has paid the taxes 
upon this property and that thus the Mary- 
land Trust Company as the owner of the 
building company, has really paid the taxes 
in question and he holds that it would be 
a plain injustice for the State to require that 
they be paid a second time. 

With regard to the technical point raised 
by the tax commissioner that, as the prop- 
perty in question is the entire property of 
the Maryland Trust Building Company, there 
is no assessment against the stock of that 
company and that therefore no credit could 
be allowed for the same. Attorney-General 
Straus says, “the conceded fact of the case 
being that the trust company is in reality the 
owner of the realty and of the securities of 
the building company representing the realty 
and that the building company has no other 
property and has paid in effect for the trust 
company the taxes upon the realty, the 
spirit and meaning of the statute would seem 
to be that the trust company should have 
the same credit for the realty which it owns 
and upon which it has paid taxes, as if the 
realty were in its own name. If no credit 
is given to the trust company for the taxes 
upon this property, its stockholders pay these 
taxes twice.” Under such circumstances he 
advises that the trust company should be ac- 
corded the credit in question upon its stock. 


Brevities 
Clearings of Baltimore banks for the 
month of July amounted to $114,184,945, 


, against $129,538,004 for the corresponding 


month a year ago, a decrease of $15,353,959. 
The larger percentage of this loss was in 
the last half of the month, clearings in the 
first half having been comparatively en- 
ccuraging, though not as large as those of 
the same period of 1907. 
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New Orleans 


Special Correspondence 


Achievements of the New South 

The Southern States are now making 
about as much pig iron as the United States 
produced in 1880, and is mining over 85,- 
000,000 tons of bituminous coal as against 
2,000,000 tons which the entire country pro- 
duced in 1880. In many other lines of in- 
dustrial activity its progress has been equal- 
ly as great. The South contains 62,000 
square miles of coal, against 42,000 for all 
of Europe. Compared with the three great 
industrial countries of Great Britain, Ger- 
many and France, it has this 62,000 square 
miles of coal area against their aggregate of 
17,000. The United States Geological Sur- 
vey has recently estimated that the Lake Su- 
perior region, upon which the iron and steel 
industry of the entire country, outside of 
the South, is staked, has a total of about 2,- 
000,000,000 tons of available ore. On the 
other hand, it credits to the South a total 
of 10,000,000,000 tons, or considerably more 
than is claimed by scientists of Europe for 
Great Britain and the continent combined. 
The vast cotton industry of the world, next 
to iron and steel in the value of its annual 
product, is dependent upon the South for 
nearly three-fourths of its raw material. 
The cotton crop of the South is annually 
worth about $800,000,000. Europe pays to 
this section $500,0c0,000 a year for its sup- 
ply of this staple, an amount largely in ex- 
cess of the annual gold production of the 
world. 

The Southern states this year will have 
fully 32,000,000 acres of cotton to pick. At 
an average of 200 pounds an acre there will 
be 12,800,000 bales. grown for marketing in 
the course of a year, fully three-fourths of 
which is likely to be sold before January 
1. Furthermore, the South has this year 
planted an unusually large acreage of corn. 
Nearly all of the leading states report from 
two to six per cent. larger area than last 
year. 

Brevities 

Liquidation of the Central Trust & Sav- 
ings Bank of the city was ratified August 
6 by a vote of the directors, and its business 
has been formally taken over by the Whit- 
ney-Central Trust & Savings Bank. 

The Hibernia Bank & Trust Company has 
been appointed a receiver for the J. E. 
North Lumber Company, of Bond, Miss., 
probably one of the largest lumber concerns 


in the State. The bank was named by the 
State court, at Gulfport, and the appoint- 
ment means the settlement of a long con- 
troversy that developed over this receiver- 
ship. 

The biennial session of the Louisiana 
General Assembly has adjourned its 1908 
meeting without adopting the Thomas bill, 
providing for the refunding of the State’s 
$11,000,000 bonded indebtedness at 3% per 
cent. 


New Trust Companies Organized 
Georgia 
Cordele—The Dixie Trust and Security 
Company has made application for a charter. 
R. L. Wilson, G. R. Marshall and others 
are promoters. 
Iwao 
Mason City.—Articles of incorporation 
have been filed with the Secretary of State 
by the Mason City Loan and Trust Com- 
pany, with a capital of $50,000. 


Illinois 
Chicago.—The Continental Trust Com- 
pany is the title of a new incorporated in- 
stitution, with a capital stock of $25,000. 
Decatur—The Macon County Banking 
and Trust Company has been organized at 
this place with a capital stock of $100,000. 


Indiana 
Indianapolis—The Fidelity Trust Com- 
pany is the title of a new institution here 
with a capital stock of $500,000. 


Missouri 
St. Louis City—The People’s Trust Com- 
pany of St. Lotis City, with $400,000 cap- 
ital stock has been incorporated. 


New Jersey 
Hammonton.—The Hammonton Trust 
Company has been granted a charter and 
will soon elect officers. 
Orange.—The New Roseville Trust Com- 
pany has been incorporated with a capital 
stock of $100,000. 


New Mexico 
La Cruces—The Mesilla Valley Trust 
and Savings Bank is. being organized with 
a capital of $25,000. 


Oklahoma 
Muskogee.—The Oklahoma Trust Com- 
pany has begun business with a_ paid-up 
capial stock of $200,000. J. P. Jones is 
president. 










































































Southern States 


The Alabama Legislature has _ enacted 
amendments to the laws governing trust 
companies which require: 

1. The capital of corporations doing a 
trust business is materially raised above that 
required of those whose activities are con- 
fined to banking. 

2. The word “trust” as part of the name 
of a corporation is confined to such as do a 
trust business,, to banks and combinations 
of the two; provided, that banks already or- 
ganized with trust powers in their charter 
are exempt from the law as long as they do 
not, in fact, do a trust business. 

3. Trust companies may deposit securities 
with the State Treasurer, and thereby ex- 
empt themselves from giving bond required 
of guardians, executors and the like, up to 
an amount of five times the deposit. 

At a meeting of the directors of the 
People’s Bank and Trust Company, Tupelo, 
Miss., a stock dividend of 20 per cent. was 
declared. This last dividend makes a total 
of 58 per cent. dividends paid the stock- 
holders of the bank since its organization 
four years ago. This is certainly a fine 
showing for the institution. It was deter- 
mined by the board of directors to increase 
the capital stock from $75,000 to $100,000. 

The Savannah Bank & Trust Company of 
Savannah, Ga., has increased its capital from 
$350,000 to $700,000. 

The People’s Bank & Trust Company, of 
Jacksonville, Fla., has ordered new _ steel 
vaults, to be completed by October 1. In 
the two and a half vears of its existence the 
bank has outgrown its old vaults. 

An increase of $25,000 additional stock 
has been subscribed to Cumberland Savings 
& Trust Company, of Fayetteville, N. C., 
making the total capital of this institution 
$50,000 and the company will commence do- 
ing a general commercial banking business. 
The bank has moved into its new building. 

E. P. Wharton has resigned the presi- 
dency of the Southern Life & Trust Com- 
pany of Greensboro, N. C., and A. W. Mc- 
Allister has been elected to succeed him. 





University of Illinois Appointment 

The University of Illinois has appointed 
Mr. William Arthur Chase, LL.B., C. 
P.A., of the firm of McGregor, Chase & 
Company, Certified Public Accountants, Chi- 
cago, Ill., a member of the State Board of 
Examiners in Accountancy, the term of of- 
fice being for three years from the Ist of 


July, 1908. 
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New Jersey 


The Mechanics’ Trust Company of Bayonne 

The recent semi-annual report of the 
Mechanics’ Trust Company of Bayonne, to 
the State Banking Department shows that 
during the year more than $75,000 in interest 
was paid out to depositors. The report 
shows the resources of the company to be 
$3,690,588.68, including mortgages aggregat- 
ing $493,505.24; time loans and bills pur- 
chased, $910,985.23; real estate, bank build- 
ing, fixtures and vault, $78,000. There are 
8,500 depositors, of whom 7,200 are in the 
savings department. They average about 
$200 in deposits. The company’s progres- 
sive management and conservative methods 
are further illustrated by the amount of 
quick assets on hand, which consist of de- 
mand loans, stocks and bonds and cash, and 
which aggregate $2,216,157.54, or more than 
66 per cent. of their entire deposits. All of 
these assets may be realized upon or turned 
into cash within twenty-four hours, giving 
the company unusual strength to meet all 
demands. The large amount of quick as- 
sets cannot be maintained except at a sac- 
rifice of profit, but the directors and man- 
agement realize they are intrusted with the 
money of the people, and take no risk to 
either receive or pay excessive rates of in- 
terest. The directors of the institution are: 
Charles S. Noe, William G. Besler, John E. 
Borne, Joseph Brady, George Carragan, 
Warren Delano, Jr., Dr. Lucius F. Donohue, 
Charles Eddy, William C. Farr, Oscar L. 
Gubelman, Charles H. Hampton, J. W. Har- 
denbergh, Anthony A. Lisman, John A. 
Middleton, Edward T. Perrine, DeWitt Van 
Buskirk, William Woodward, George W. 
Young, Christian B. Zabriskie. 


Reports of State Banks and Trust Companies 

The semi-annual report of the State banks 
and trust companies shows that the twenty- 
six savings banks, eighteen State banks, and 
seventy-five trust companies have deposits of 
$238,892,421, resources of $295,720,815, and 
$23,931,273 surplus. The savings banks have 
total resources of $100,405,448 and $6,699,- 
o&89. The amount of cash in these banks is 
$513,044. 

The seventy-five trust companies have as- 
sets amounting to $177,746,841, in which is 
included a surplus fund of $16,246,851. Cash 
on hand in these institutions amounts to 
$4,162,645. The eighteen State banks have 
resources of $17,269,524, including a surplus 
fund of $1,035,000. Cash on hand in these 
institutions totals $796,343. 
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Milwaukee, Wis. 


Special Correspondence 

That bank and trust companies of Wis- 
consin are liable for money on deposit with 
them for people who die in other States is 
the recent opinion of Attorney-General 
Frank L. Gilbert, of Wisconsin. The At- 
torney-General declares that when a man 
dies in another State and leaves his funds 
in the charge of Wisconsin banks or trust 
companies, they should first ascertain the 
amount of the inheritance tax, deduct it and 
turn it over to the county treasurer, and 
pay only the remainder to the executors or 
administrators. Such money is liable for an 
inheritance tax in Wisconsin, and by paying 
it to the executors or administrators, the 
banks become personally liable for the tax 
according to Attorney-General Gilbert. 


The new building of the Wisconsin Valley 
Trust Company at Wausau, has been com- 
pleted, and is now occupied. The structure, 
which is of handsome architecture and _ lo- 
cated in one of the best sections of the busi- 
ness district, is one of the commanding 
buildings of Wausau. The company was or- 
ganized in February, 1907, and in the short 
period of a year and a half it has become 
one of the leading financial institutions of 
the Wisconsin River Valley. Officers of the 
company are: A. L. Kreutzer, president; M. 
B. Rosenberry, vice-president; C. B. Bird, 
treasurer. Otto G. Fehlhaber, cashier and 
Secretary, recently resigned as cashier of 
the Bank of Edgar to take his present po 
sition. 

The Bankers’ Trust Company of New 
York City, with a capital stock of $1,000, 
000, of which none is represented in Wis- 
consin, has filed amendments to operate in 
Wisconsin. Oliver C. Fuller, president of 
the Wisconsin Trust Company of Milwau- 
kee, will be the Wisconsin representative. 

Commissioner of Banking Marcus C. 
Bergh has made public an abstract of re- 
ports of State banks, trust companies and 
mutual savings banks of Wisconsin at the 
close of business July 15, 1908, and compar- 
ison with last report, May 14, 1908, which 
shows a total of 445 banks with resources 
of $122,325,562, an increase of $341,128 since 
May 14 last. The individual deposits ag- 
gregate $32,864,773; demand deposits, $13,- 
350,775; time deposits, $33,657,233 and sav- 
ings deposits, $21,949,791. 


Trust Company Growth in Pacific Northwest 


Trust companies have assumed an im- 
portant and influential position in the excep- 
tional development which is now being wit- 
nessed in the States of the Pacific North- 
west. Not only in the larger cities do the 
trust companies occupy a leading position, 
but in smaller thriving communities trust 
company facilities are in strong demand. 

The Yakima Trust Company, established 
in North Yakima, Washington, is typical of 
the many trust companies organized through- 
out this section of the country. It began 
business April 16, 1906, with a paid-up cap- 
ital of $100,000, and since that time has ac- 
cumulated deposits of over $200,000. The 
success of this company has been largely due 
to the President, Mr. G. S. Rankin, who has 
been active in the up-building of North 
Yakima and surrounding territory. The 
other officers are H. C. Lucas, vice-presi- 
dent; M. W. Phillips, vice-president; C. H. 
Royce, secretary and cashier, and W. A. 
Bell, treasurer. 


The Rhode Island Hospital Trust Company 


A comparison of the official statements is- 
sued by the Rhode Island Hospital Trust 
Company of Providence, R. I., shows a sub- 
stantial increase in the various items during 
the past year. April 30, 1907, the total re- 
sources were $32,695,313. The statement of 
October 31, 1907, during the height of the 
general financial panic, showed an increase 
to $33,646,515. The report of April 30, 1908, 
shows resources of $35,742,057. During this 
period the surplus account was increased 
from $1,500,000 to $2,000,000 with undivided 
profits on the last date amounting to $184,- 
872. The liabilities reported April 30, last, 
included $2,168,593 due to the receivers of 
the Union Trust Company. The _ repore 
shows sight deposits of $18,396,978 and par- 
ticipation deposits of $11,922,662. 

The officers of this ably conducted trus: 
company are:, Herbert J. Wells, president; 
Fdward S. Clark, vice-president; Horai‘o 
A. Hunt, vice-president; William A. Gain- 
weli, secretary; Preston H. Gardner, trust 
officer; Cyrus E. Lapham, assistant secre- 
tary; John E. Williams, assistant secretary; 
John E. Williams, assistant secretary; Henry 
L. Slader, assistant secretary. 


The Cosmopolitan Bank & Trust Com- 
pany and the Colonial Bank & Trust Com- 
pany of New Orleans have consolidated un- 
der the name Mercantile Bank & Trust Com- 
pany. 
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The Depositor 


is; Intere sted 
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; HOSE with whom you 
lk do business naturally 
~ 1% believe, as business 
‘ men, in modern time 
and labor-saving devices. 

They know the value of 
systematization and recog- 

nize the important part 

< which mechanical devices 
=--. play in the quickness and accuracy of performing 


a large part of the daily work in °a modern 
| bank. For this reason the 
Burroughs Adding and Listing 
Machine 


at work in your bank will convince your patrons that 
you are transacting your business in a careful, con- 
servative manner and making every effort to do the 
most and best work in the least possible time and at 
the smallest expense. 
This conviction will be correct, for the Burroughs 
is an accurate time and money-saver in any bank, 
A Hurreughs large or small. Some great financial institutions use 
scores of these machines in their work, and every 
lends Confidence banker who uses the Burroughs, whether he may 
require one or twenty is enthusiastic in his appreciation. 
The Burroughs way of handling ‘‘Customers’ State- 
ments” is worth 10 minutes of your time. Drop acard for System No. 42. It is free. 
Wouldn’t you like to try the Burroughs for yourself? Just write us to that 
effect and we will see that you have the chance to try it at no expense and with 
no obligation to purchase. 
There are over 65,000 Burroughs in use today. 


Burroughs Adding Machine Company, Block 90 Detroit, Michigan, U. S. A. 
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ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 
Surplus and 
Undivided 
NAME Capital Profits Deposits Par Value Div Bk.Value.Bid. Asked 

Bankers Trust Co........... $500,000 $230,455 ——— $100 16% 136 150 160 
Commonwealth Trust Co..... 2,000,000 3,904,635 $38,593,374 100 16% 294 279 283 
Lincoln Trust & Title Co..... 500,000 125,000 —__— 100 125 jer we 
Mercantile Trust 3,000,000 6,510,517 19,566,927 100 20% 320 298 299 
Mississippi Vallev Trust..... 3,000,000 5,417,107 15,773,242 100 16% 299 270 275 
St. Louis Union Trust 5,000,000 6,633,245 18,804,869 100 16% 233 46360 370 
Title Guaranty and Trust.... 1,500,000 816,294 —— 100 4% 150 44 48 
Trust Co.of St. Louis Co 125,000 135,644 235,673 50 12°; 200 §=90 99 


Corrected by A. G. Edwards & Sons’ Brokerage Co., 410-412 Olive St . St Louis. 





CUM 


TRUST COMPANIES 523 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
Pp benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 

cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 


throughout the couniry in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Blidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 


ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers. 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; The United States National 
Bank, Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 


Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all. other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 


U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.; R. G. Dun & Co. 
and St. John’s Trust Co. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 

Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 


NEAL & KINYON, 
Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 

New Orleans 
JONAS, KRUTTSCHNIYT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 





FARRAR, 








MARYLAND 
Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building. 
Mewvers of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 
References: First National Bank; National 
Mechanics Bank; National Bank of Balti- 


more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. 
MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 





Grand Rapids. 


CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank. Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
‘“‘Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 





Port Huron. 
MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellers. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 





W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 
MISSISSIPPI. 
Jackson. 
J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 
street. 
McWILLIE & THOMPSON. 
Corporation Law. General Practice. Refer 


by permission to Farmers Loan & '1'rust Com- 
pany of New York. 


Rosedale. 
CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law. 
Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 
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MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bidg., St. Louis, Mo. 


Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 


NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 
Banking Company and Atlantic National 
Bank, ‘Wilmington, N. C. 


OHIO. 
Cleveland. 

WHITE, JOHNSON, McCASLIN & CAN- 

NON, 

Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 





Cincinnati 
MOULINIER. BETTMAN & HUNT, 
Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 


nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: S. Kuhn & Sons, Bankers, Cincinnati, 
The Union Savings Bank and Trust Com- 
pany of Cincinnati, and Deloitte, Plender, 
Griffith & Co., accountants, New York, Lon- 
don and Cincinnati. 


OKLAHOMA. 
Lawton. 

HAMMONDS BROS. & CO. 

Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 
Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 


nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.:; Bank of 
Commerce, Shawnee, Okla. 
PENNSYLVANIA. 


Allentown 
MARCUS S. HOTTENSTEIN 
Attorney-at-Law 


Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company. in 
Allentown, Pa. 





Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 
Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 
Park Building. 
Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 


Guarantee Title & Trust Company, Colonial 
Trust Company, Safe Deposit & Trust Com- 
pany. 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom _ Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 
street Co. 


VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. : 
CANADA. 
Toronto. 
BICKNELL, MORINE, BAIN & STRATHY 
Barristers, Soliciters. etc. 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: .!ames Bicknell, K. C.; Hon A 
B. Morine. K. C.;(of Ontario, Nova Scotia, and 
Newfoundland Bars) Alfred Bicknell, James W. 
Bain, Gerard B Strathy. 

General Solicitors for Imperial Bank of Canada. 


‘Counsel for Canadian Bankers Association. Cable 


eddress, “Bicknell, Toronto” Codes A. B.C. 4ED. 
Liebers and Western Union. References: Imperial 
Bank of Canada, Toronto. Ontario; Central Trust 
Company of New York; Commercial Trust Com- 
pany, Philadelphia 


BLAKE, LASH & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: National Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“Blakes,’’ Toronto. 


MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 

and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


McGIBBON, CASGRAIN, MITCHELL 
& SURVEYER. 

Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell.. Edouard Surveyer, 
A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 

Cable address: ‘‘Montgibb.” 

Counsel for The Royal Trust Company, 
National Trust Company, The Royal 
Bank of Canada, Standard Oil Company, 
Pullman Company, American Locomotive 
Company. 


NOVA SCOTIA. 
Halifax. 
T. Ff. TOBIN, Li... B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 


CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Be: Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 
ALABAMA 


Birmingham......... .....Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

MEO cccicnosncsdconsnesecd City Bank and Trust Company.—Capital $500,000. Surplus and 


Undivided Profits over $400,000. E J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


IIIT snisiececccasseons The First National Bank—Capital $100,000. Surplus and Profit, 
$135,000. Ernest H. May, President; R. I. Rogers, Cashier; 
Special facilities for collections. 

GG isis incecccccace sees The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attentior 
and prompt returns for all collections. 


COLORADO 


II sicsnnicenssingeansnianl Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 


Bridgepott.............000+4 The City National Bank — Capital $250,000. Surplus and Profits 

$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


II saisncnecenrninniois The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


PU aas2scnsacccssssdenecacks The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


lOWA 


WAU oss siciccisccncccad Black Hawk National Bank—Capital and surplus $200,000. F. F. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


EMITS. an. cccessesene The American National Bank ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Lo- 
gan C. Murray, President. 


MARYLAND 
Tn First National Bank—Capital $1,000,000. Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want. 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 





IN siiievicerresennninndes The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

NR icccisceneesninssinnas The Holyoke National Bank—Capital $200,000. Surplus and undivid- 


ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On “the Roll of Honor.”’ 
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MEXICO 


City of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ;S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 


Battle Creek................ The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

DETR i des ssigsianynertien State Savings Bank .—Capital and Surplus $2,000,000.00. 

Grand Rapids............. The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President, 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City.....265..22603 Commerce Trust Company—Capital $1,000,000. Undivided profits 
$90,000. W.S. Woods, President; W. T. Kemper, Vice-President; 
H. C. Schwitzgebel, Secretary; Richard C. Menefee, Ass’t Treas.; 
J. C. Simpson, Ass’t Sec’y. Collections promptly made and remit- 
ted for. Write us for terms. 


NEW JERSEY 
PPR BEt MIN, 6once cs Scckccaccd First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President; R. J. Nelden, Cashier. 


NEW YORK 


Binghamton................ First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
NR ieinictici in setatmrahone The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$250,000.00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

iis sa scicacenncacte Commercial National Bank of Syracuse.—Capitai $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincimnett.........:.: ....The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Cleveland s..;........5-<.-00 The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

CMR cic csccss. cccctcce The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 


HamiltGn ....:.is55..cccss00 The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

| Rene: The First National Bank.—Capital [$400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger,C ashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 

i srivsctintncticdickinl The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 
I iiaciiectasntamiiael Beaver Trust Co.— Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 
EIASTISDUIY «....50065<c00000 First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention ot an 
officer of the bank. We remit on day of payment. 
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E MRMRET.-<<.5 <<<. csccne The Farmers Trust Company—J. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia......... ..... Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

Pittepure:......:,.22..-s..< The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

INN ono inka gs ance The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

et LOS, York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence................. Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


T_T re The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $500,000. W. W. Berry, President; N. P. Le Sueur, 
Cashier. Collections a specialty. 

Memphie............:....006 Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 


TEXAS 


eee ema A Dallas Trust and Savings Bank—Capital $200,000; undivided profits 
$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special Collection Facilities. 

Rl PAG iin oes ccssseccasccrateed Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 





Fort Worth...... . ....(lunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 
GBlVOSEON.......5..<02.cc00 Texas Bank and Trust Company—Capital $200,000. Surplus 


$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 
Bietenged. ..... ....0..-..00000 Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 
NIN 5 sncosncienesoanane The Old National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 
RAMON ois cx npancss sono ccent Northwest Trust and Safe Deposit Co.—Capital $70,000. 


E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

MNRAUER &. cass Sccpctsicondacee Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President , 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Hamilton............ ......Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 

cheaply. Correspondence solicited. 

Milwankee......:...23..sc. Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 
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QUEBEC 


oe ee ee Bank of [Montreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


TORONTO 


OM oi cise co scxtandcnees The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 
ONTARIO BRANCHES QUEBEC 
Toronto ' Coldwater Millbrook Stayner Montreal 
(8 offices) Collingwood Newmarket Sudbury (3 Offices) 

Allandale Copper Clift Oakville Thornbury Maisonneuve 
Aurora Creemore Oil Springs Wr atl analiaiir Point St. Charles 
Barrie Dorchester Omemee W: a 1 8 Gaspe 
Berlin Elmvale Parry Sound — ig St. Lambert 
Bradford Galt Peterb Welland 

shite ses d Gananoque Seer Wyoming Manitoba 
eee om Hastings a Winnipeg 

rock ville Havelock ort Hope Cartwright 
Burford Keene Preston SASKATCHEWAN Pilot seed 
Cardinal London St. Catharines Langenburg Portage la Prairie 
Cobourg London East Sarnia Wolseley Rossburn 
Colborne London North Shelburne Yorkton Swan River 


The collection ot commercial bills receives prompt attention. 


CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 
ILLINOIS 


CRIB BBG. .cstiscsssssccstescasn McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 
Investigations. Address, First National Bank Building. 








CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 


Capital. Surplus. Deposits, Par. Bid. Ask. yorX, Am 
American Trust & Savings.............. $3,000,000 $2,542,976.00 $27,246.747.00 100 220 225 185 8% 
COmtCNe THUG GO. cccecs: cc- sessencees secs 2,000,000 1,006,795.10 11.457,086.00 100 140 144 150 7¢ 
Chien: City BOR... .<cccccicecosesseese 560,000 165,+74.00 1,516,599.00 100 160 175 133 10% 
CRIGRMO BOVIRRS .nccc.cciscccices Sane. ges 500,000 105,434.46 3,311,423.00 100 120 125 121 ee 
Colonial Trust & Sav. ............ hskbhibeoe 600.000 538,801 97 2,644,695.00 100 160 175 190 104 
Drexel State Bank..... ......ccccesess- 200,000 45,677.72 1,473 692.00 100 135 142 123 6% 
Drovers TLUSt & BBV... ..sc.rcscssesssseoss 200,000 86,974.00 1,882,216.00 100 175 180 143 84% 
Englewood State Bank ....  ........... 200,000 37,479.59 713,000.00 100 115 115 119 6% 
Harris Trust & Sav. Bank. ......... 1,250,000 469.559.11 6,788,886.00 100 225 285 138 8% 
Hibernian Banking Association ...... 1,500,000 995,297.79 20,815,338.00 100 210 220 166 8% 
[llinois Trust & Sav. Bank........ ...... 5 000,000 8,297,191.91 79,124,111 00 100 475 490 266 16% 
Kenwood Trust........ psbinbe: Jalapion antes 200,000 43,495.21 582,680.00 100 111 115 122 6% 
EAMG, WOON PO MN cccsccennccksicss..ovosas vs 200,000 33,281.02 514,627.00 100 105 108 117 4¢ 
Merchants’ Loan and Trust Co........ 3,000,000 4,522,183.18 49,869,689.00 100 360 370 251 124 
Metropolitan Trust & Sav, Bank ...... 750,000 351,221.31 3,848,479.00 100 110 115 147 6% 
PEUGUEE TIRE oosesccoscsscsans L. Gubnannse 250,000 80,995.76 2,191,422.00 100 118 124 182 4%% 
MOPCNOPR DEUSE OO... ....cccccccesesacesess 1,500,000 1,830,622.61 25,292,395.00 100 315 350 222 8% 
PN TINO S6iesi5<. asdecsgandsssedatense 500,000 110,135.00 6,216,965.00 100 250 270 122 8” 
Pullman Loan & Trust ................ .. 600,000 159,219.00 3,161,930.00 100 200 250 132 8% 
Railway Exchange Bank................. 250,000 25.389 00 775,404.00 100 102 110 110 4a 
RN WN asi cass ccccnsdnnccasssscccsnce 500,000 577,367.76 4,465,164 .00 100 170 185 215 8q 
er ear 300,000 128,556.83 1,510,913.00 100 146 157 1438 me 
South Chicago Savings .................. 200,000 78,156.63 1,113,804.00 100 120 127 139 6% 
State Bank of Chicago... ...............4 1,000,000 1,194,783.98 17,638,715.00 100 300 315 219 10% 
Stock Yards Savings.............0s005 0000 250,000 169,181.49 1.855,130.00 100 170 182 168 6% 
Union Stock Yards State............ 2... 200,000 62,641.57 678,716.00 100 125 130 131 6% e 
ROOM: ON SI i i ksi onutacescacdace 1,000,000 1,054,084.33 12,361,165.00 100 325 ... 205 8, 
Western Trust & Savings Bank........ 1,000,000 331,272.00 6,633,373.00 100 132 138 133 6q 
OOM IIR RN a5 sis aicalesacssen 200,000 27,880.00 630,834.00 100 115 120 114 64 


Corrected by Zeiler, Fairman & Co. Corn Exchange Bank Bldg., Chicago, Illinois. 





CUM 
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Condition of Greater New York Trust Companies 


Surplus 
and Profits. Deposits, 
Capital. June 17, 19°8 June 17. 1908 Par. Bid. Ask. Div. 





































ee ie 5 ss. Ranisis gua idscneuenaveendsseshaes $1,250,000 $284,200 $12,596,845 100 270 280 a 
I NN MOD a,c ceedbcnnsssascnonestancass 1,000,000 1,294,600 28,181,796 100 440 460 16 
RI IN. gi... sn sncctdnecsccsccishcsescsoasics 1,000,000 2,585,200 12,524,233 100 340 360 20 
RIN icin is:ch os 0scbccinccognbceckcccicapeccoeosas 700,000 362,800 2,418,741 100 120 127 6 
OGM TUBE 00. ......0cccescesecccerescasescees 1,000,000 2,021,600 15,901,465 100 390 400 20 
NINN. sndcocaceanghecsinekeuceuscedéenessseuson 1,500,000 913,400 7,028,100 100 165 170 6 
I sts wn oaiabeawnneneedaeaiebineks 1,000,000 15,066,400 54,999,003 100 1600 ask *60 
cn 55a cance onscdenaaabceteners 500,000 154,700 1,135,954 100 120 130 ie 
IN is 14 5h ss caacnanaohsdabensaniasbsxasnebacute 1,000,000 1,166,000 7,186,982 100 200 210 
LO CTL 500.000 292,700 4,213,422 100 145 155 ae 
ND aiisa a scawasencccesadsascateciscessnvesessecesss 500,000 1,093,500 8,915,433 100 340 ay 8 
NEN =) so 53h nlcpaoiscuabsanekpaicenesnsa 3,000,000 10,067,400 20,115,160 100 360 370 12 
Waemeed Tioen & Trust. ......ccccccecccoccsccccece 1,000,000 6,074,300 99,340,016 100 1080 1150 40 
RSF era trey, 0 aide. is a cin fa seks nip sb Ges elSsa 750,000 860,000 4,131,589 100 185 190 a 
IIIT <5. cecabcdaneaeansbiphekssbtannane 1,000,000 1,648,800 13,281,272 100 a 425 12 
oo das hos sc cocasecdsanaesaebecsenesennes 200,000 217,000 3,113,538 100 240 260 8 
SNEED. ncscniseccccceres eT er OE ty RP ee 1,500,000 1,533,300 7,373,138 100 190 200 14 
I NUON a sec sscndnkchanensateciacasnaosesehas 500,000 862,400 6,454,278 100 250 .. ~ 
MINE cus -cisnctcntcuce setescaseoennchatebecaeoness 2,000,000 6,951,400 47,298,545 100 450 - 20 
I on oe os 1 oe ead cab acnmanesudie 500,000 522,100 3,211,980 100 is ie 185 AS 
I sn. sn cca scastcscamabaroseasdboessssoness 500,000 875,400 6,107,213 100 260 275 10 
I ND asc ca sn sacendonecdnakcnnsenion + 750,000 285,100 1,537,160 100 85 100 4 
NN os aca apemsgnncancnctocsineseaacdsones 500,000 623,600 1,480,865 100 130 150 6 
Kéatian American Trust Co.........ccccccscocsece 500,000 45,600 504,863 100 he 115 wf? 
I ios ss coc sanneaededarsannaktions 500,000 1,744,400 12,571,892 100 435 455 12 
} po ile! yg) 1,200,000 13,265,900 35,378,490 100 290 310 ee 
j i ee cece ar eee ae as 125 - 
Lawyers’ Title Insurance & Trust........... 4,000,000 5,675,100 8,269,914 100 195 205 12 
; ___ SIE Ee ree 1,000,000 423,700 100 is 190 My 
Long Island Loan & Trust.................00008 1,000,000 1,766,800 7,504.406 100 250 270 12 
: SD ci cin uencacedaccansdboebaccinase <> <ceeees 1,000,000 1,989,100 16,077,835 100 350 400 12 
' I eek Osa dean aneeueaneenes 2,000,000 7,181,700 34,597,866 30 750 £00 *20 
: IN 5a. s ss ccccainspaasacacssnecencheven 2,000,000 7,284,300 23,220,339 100 500 8510 24 
| SRS Fe ee ere eee 2,000,000 7,284,600 27,457,918 100 400 425 20 
SE III, ss sanchanccdessenecisuancesecse 500,000 542,600 4,018,969 100 150 Am, s 
AS ee eerie 500,000 368,200 5,444,873 100 170 180 8 
Rs I, Be ING. 5. ioc iscccccssccssencvecs 1,000,000 3,598,200 36,764,187 100 1000 eee 
MU OED EUG iio civccs cccciaicccescccctas +s . 8,000,000 10,705,500 36,641,652 100 500 _ 32 
MIN, <i ssnninssnancoabiasssoesbecauatonsancsaancet 1,000,000 1,292,300 16,579,524 100 265 285 12 
I 555 cS cc acedcacnctesaccbecaekes 500,000 148,700 1,544,900 100 130 150 ! 
ise c i cas hinagheds tonbaneschns 1,000,000 1,183,700 10,676,798 100 325 350 10 
Title Guarantee & Trust ...............ccsccces 4,375,000 7,769,200 24,152,900 100 395 410 16 
RIN OO. GE PROTIOR 0 ois scscsecscsccccsccncsncs 2,000,000 6,365,500 19,391,254 100 250 265 ” 
Ne ca ra cc ccc cusasineasecnennte 1,000.000 7,782,100 52,275,828 100 1100 1125 50 
Ris eNO UE MEMNINE 5ncsncsccenncranceccconesesces 2,000,000 4,327,700 23,800,646 100 325 350 *20 
eee rereeeeee: 2,000,000 13,714,500 63,357,285 100 i080 1110 50 
I shea. Seancakaonbabnccsapenia 1,000,000 1,625,300 6,143,083 100 275 eee *8 
RN on cn sec cnchtnaccarrbensnuapacsaceci 500,000 1,141,300 8,907,703 100 400 Ei 12 
Rota acnkidaiabaccvbascbeacssanwbocs 1,000,000 302,900 9,032,532 100 130 150 6 













Corrected by L. A. Norton, 25 Broad St., N. Y. City. Not including extra jividend. 





L. A. NORTON 


Specialist in 





New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


° 25 Broad Street a eS Senne and Surety 
New York 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 


*Authorized Undivided *Last 
Capital. Profits. Deposits *Par. Sale. *Date 

° PRE TE CUNNG NIO sooo sca cacactseeccoanateseseccnesa $200,000 $120,668 $283,633 100 148 7-29-08 
, PMBOTIRRR TPUBU OD, «5a on.50050055iscsascnseeeeess 600,000 66,681 383,643 50 31 5-13-08 
i Central Trust and Saving.................000- 750,000 396,173 2,688,234 50 70 6-30-08 
CE FEE BIO iin oonc sn cccncoascaiasnosascvosi 200,000 110,138 485,035 50 75 5-27-08 
SEINE, ING sk inns c ockas nessaubiucakeencnace 250,000 276,783 932,290 50 101 9-21-04 
Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 500,000 335,342 1,935,285 100 122 5-20-08 
Commonwealth Title Insurance & Trust..1,(00,000 1,258,564 7,366,972 100 231 7-21-08 
Commercial Trust. .0......05. .sc0sses hy gine ec les 1,000,000 1,827,597 4.909,940 100 250 2-29-08 
Continental Title & Trust Co.................. 1,000,000 253,511 3,371,033 50 50 5-13-08 
Empire Title & Trust: Co............ ......ceee 500,000 6,990 200.588 50 25 10-15-07 
GUIDE ELUBU UO... 55.002 50c0s0 accnesveneescoess 1,000,000 289,397 3,398,963 50 10424, 5-27-08 
Excelsior Trust and Saving Fund............ 300,000 42,370 867,683 50 BU 5-20-08 

POMMOUNS TEMAE CO... ........50s00nccesceaes. osee 500,000 27,424 204,063 100 
WOGOPER TRUONG CIO ieoiiccascccscosssessescecsenctsce 200,000 34,894 223,789 100 125 5-29-07 
WN MN, RON OO 55. scicoacsietscs /o-0.odecugiontes 2,900,000 8,800,941 22,042,812 100 715 8-12-08 
Finance Co. of Pennsylvania 1st pref...... 1,707,100 1,727,932 1,050,626 100 100 7-13-08 
Finance Co. of Pennsylvania 2nd pref.. 1,786,100 1,617,050 891,885 100 95 5-15-08 
Frankford Real Estate, Trust & Safe Dep. 125,000 180,568 1,831,042 100 91 7-8-08 
ROREIAT TAGE OG a sie sinks cisnesensensanons: 200s 200,000 73,052 523,873 10 1014 7-15-08 
German American Title & Trust Co........ 500,000 262,628 1,945,587 50 71 7-15-08 
GOrmantown ‘Prust..........0c.ccccsrcssseseseses 600.000 685,681 3,536,546 100 250 10-12-06 
Girard Ave, Title & Trust. ........:cccacsssces 200,000 121,582 608,380 50 75 7-19-08 
MRI ERG HOO a5. s caccnascenciansrcscos ..++.2,900,000 8,899,846  28,548.432 100 750 7-8-08 
Guarantee Trust and Safe Deposit..... .... 1,060,000 626,068 4,578,710 100 1947% 7-22-08 
ID NS SI nos scccsacsccspocssasonssses 500,000 144,542 1,354,220 50 65 3-18-08 
MOIMOSDURS TIS OO... ...5..2:0c0ss00c0sc000 125.000 25,194 155,203 50 60 12-18-07 
[Industrial Trust, Title and Savings........ 500,000 753,120 4,059,571 56 12314 7-29-08 
Integrity Title Ins., Trust & Safe Dep...... 500,000 851,976 3,211,859 50 110 4-8-08 
Investment Co. of Philadelphia.............. 2,000,000 1,042,712 1,030,521 50 50 7-11-98 

EMVOSOMONE TEUBE OO, ........ccccacccecesccseoes 600,C09 14,934 3,070 100 

RORSIRGUON THUMBS OO .....0.06000 <s00c000 wicces 150,000 9,781 324,170 50 
Land Titis & Traat Oo.........cceccseosed.eoseosse 2.000.000 2,817.092 6,634,127 100 285 7-1-08 
MONE ENO acct) 5 Laksceacessecssonnis oe ccee ee 500,000 125,000 559,733 100 125 8-12-08 
MEANGFORE TPG OO... ....0cs0 ccocsescescoseiee 250,000 155,977 1,060,318 25 55 6-3-08 
Market St. Title & Trust Co....... ........... 251),000 35,043 314,718 50 30 5-13-'8 
Merchants’ Trust Co...............csoccssssseees 500,000 121,179 1,004,212 100 105 8-5-08 
Mortgage Trust Co. of Pennsylvania....... 500,000 _ 808,120 94,204 100 10 10-31-06 
PRM TERUME ED oicccccccccccccccosses evens 750,000 9,807 323,820 50 50 7-22-08 
Northern Trust (o..........0:<:..<csse00s .... 500,000 1,169,786 6,006,619 100 26714 5-20-08 
North Philadelphia Trust...... ............... 150,000 30,668 948,228 50 72 6-3-08 
Northwestern Trust Co...............ccececeees 150.000 86,365 916,712 50 80 8-21-07 
UNM: RUIN MOD 06.55. pcnpsasanescacnandenencs’ 150,000 48,058 $17,156 100 128 4-29-08 
Penn.Co.forIns, on Lives & Grant. Annu.2.00,000 3,487.547 16,452,764 100 490 7-25-08 
oe et SR renee 750,000 25,433 866.616 50 47 7-8-08 
Philadelphia Mortgage and Trust Co......1,000,000 80,567 $2,249 10 30 11-1-05 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 3,814,376 6.779,774 100 478 6-18-08 
Provident Life & Trust Co. of Phila...... 1,000,000 4.472,850  7.393,651 100 709 4-8-08 
Real Estate Trust Co., Com............. seee. 1.500.000 839,641 3.114.851 100 40% 6-24-08 
Real Estate Trust Co., Pid ...............-..0s. 4,5°10,000 316.702 3,489,390 100 9314 8-12-08 
Real Estate Title Insurance & Trust Co...1,000,000 51,216 510,204 100 216 6-23-08 
UNNOIER EN os a sc cocvawbadndonccaanaont 200.000 49,446 391,273 50 6234 8-21-07 
’ Rittenhouse Trust Co.............000 .escecs.0e 25,000 129,340 616,787 50 451, 8-12-08 
Tacony Savings Fund. Safe Dep., T.& T. 150,000 226,406 1.332,224 100 160 5-7-06 
Tradesmen’s Trust and Savings Fund...1,000,000 366,097 2.782,788 100 10614 4-15-08 
Trust Co. of North America.................... 1,000,000 108,498 1.589.816 100 120%, 6-18-08 
OUR NG Foi «cic cen onsccncccsance 500,000 778,282 1,122,945 50 30 8-12-08 
United Sec. Life Insurance & Trust Co...1,000,000 47,823 192,411 100 120 4-15-08 
Wayne Junction Trust Co .................0e00- 160,000 333,291 2,641,773 50 125 6-3-08 
WOE TU WBE TG. ow... sc cccscseccdsanoavsends 1,000,000 1,111,326 3.725,410 100 125 6-3-08 
West Philadelphia Title & Trust Co......... 1,000,000 325,388 2,858,954 50 941, 3-13-07 








LAWS REGULATING INVESTMENT OF BANK FUNDS 


By MONTGOMERY ROLLINS 


THIS book gives in concise form the laws governing investment of bank funds, legal investments 
for savings banks, trust funds, etc., in the several States. The information is strictly up-to-date. 


For Copies ADDRESS 


Trust Companies Publishing Association, 15 William St., New York City 
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TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 


Surplus 
and 

Authorized Undivided 
Capital Profits Deposits. Par. 
$13,350 100 
46,652 $467,131 50 
6,335,388 9,620,467 100 
1,411,793 2,053,546 100 
116,649 221,397 100 
127,261 856,197 100 
Fidelity Title and Trust Co 2,000,000 5,095 199 9,124,668 100 
Franklin Savings & Trust Co 192,250 46,330 206,905 50 
SOE IRAE WEBB C0: .g.concscacacoccesscasccccccosss 161,600 99,614 95,673 100 
Guarantee Title & Trust Co 940,822 4,738,693 100 
Guardian Trust Co 137,820 155,057 25 
165,400 93,338 446,656 100 
Hill Top Savings & Trust Co 150,000 37,242 552,643 50 
International Sav. & Trust Co 255,025 24,488 146,504 25 
BAIN URE. CD. ccscciccseass:<.=s cases a0 500,000 120,293 492,706 100 
Mercantile Trust Co 701,900 276,427 508,600 100 
250,000 127,793 355,016 50 
Metropolitan Sav. & Trust Co................. 125,000 15,850 313,002 100 
Metropolitan Trust Co 125,000 19,834 183,078 100 
Mt. Washington Sav. & Trust Co 125,000 19,064 96,614 50 
Oakland Savings & Trust Co 200,000 155,609 540,225 100 
People’s Trust Co 250,000 83,081 1,024,511 100 
Pittsburg Trust Co 2,000,000 4,266,494 9,743,921 100 
Pittsburgh Surety Co 250,000 32,531 100 
Potter Title & Trust Co 240,200 22,857 128,766 100 
Real Estate Trust Co 2,000,000 2,124,463 2,644,561 100 
Safe Deposit & Trust Co. .............cccecseces 3,000,000 7,780,662 100 
South Hills Trust Co 125,000 22,992 8.75 100 
South Side Trust Co 300,000 68,731 2, 100 
Terminal Trust Co . 125,000 3,952 q 100 
Treasury Trust Co 163,457 55,867 100 
Union-Fidelity Title Insurance Co 250,000 21,098 100 
Union Trust Co 1,500,000 24,081,570 24,302,850 100 
Washington Trust Co. 125,000 9,051 446,129 100 
West End Sav. Bk. and Trust Co 125,000 274,850 1,185,414 50 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Surplus Total © 

Capital. and Profits. Deposits. Par. 

Allegheny Trust Co.................. hesmeenatne $700,000 $277,075 $2,336,621 100 
Doliar Sav. Fd. & Tr. Co 1,000,000 1,052,540 2,946,448 100 
250,000 67,710 683.174 50 

Provident Trust Co 150,000 78,754 605,009 100 
Real Estate Sav. & Trust Co. .................. 200.000 129,265 1,221,249 100 
Workingman’s Sav. Bk. & Tr. Co 100,000 657,117 3,208,486 50 


Revised by R. J. Stoney, Jr , 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 


Gross 

Capital. Surplus. Deposits. Par. 
American Trust Co................scee-seeee.-1,000,000 $1,901,002 $10,777,159 100 
Bay State Trust Co 500,000 647,326 5,472,105 100 
Beacon Trust Co 400,000 341,647 3,307,735 100 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,784,259 12,543,635 100 
Re nie cstccecencscosacsesssessens 1,500,000 3,246,594 23,835,526 100 
Ne ee 100,000 34,380 +24,335 100 
Commonwealth Trust Co 1,000,000 835,459 7,256,365 100 
Dorchester 200,000 6,607 538,189 100 
Exchange . 250,000 10,760 531,797 100 
Federal Trust Co 500,000 209,908 2,654,969 100 

1,000,000 4,335,365 11,274,516 100 
Liberty ...... ; 200.000 16,336 1,223,964 100 
Mattapan Deposit and Trust Co 100,000 112,228 1,222 267 100 
Mechanics Trust Co yee oe. See 500,000 138,519 1,709,515 100 
New England Trust Co 1,000,000 2,255,927 17,209,367 100 
Old Colony Trust Co 1,500,000 6,220,599 40,108,571 100 
Puritan Trust Co es . 200,000 175,287 2,294,029 100 
State Street Trust Oo..........cccc.ccccscee cose 600,000 802,678 9.673,713 100 
United States Trust Co........ ile cevsces 200,000 652,619 4,540,216 100 

Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
*Stock can only be bought and sold through Board of Directors. 


Bid. 
70 
65 
265 
160 

95 
125 
490 


160 
40 


Ask. Div. 


* bw . e . . ° 
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FRUST COMPANIES: 





ASmith Premier 
Typewriter Every 
Three Minutes! 


An actual output of a complete machine 
every three minutes of every working day is 
required to meet the present demand for the 


Sanith Premier Typewriter 


-a demand that has leaped from a local to 
a national one and from a national to a world- 
wide one in seventeen years. There is a story 
of typewriting achievement back of this. Let 
us send it to you in booklet form. 

THE SMITH PREMIER TYPEWRITER CO. 
Syracuse, N. Y. Branches Everywhere. 





STOP AT THE 


Hotel Ponce De Leon 


WHEN AT 


Atlantic City 


Virginia Ave. and the Beach 


The Hotel Ponce De Leon is newly furnished 
throughout with rare taste, and possesses all 
modern requisites for convenience and comfort 
of guests. 

European and American Plan. 
A BOOKLET will be gladly furnished 


upon application. 


Rates running from $12.50 to $30.00 per week, 
according to location of the rooms. 


For further information, address 


ALFRED B. GRINDROD 


ATLANTIC CITY, N. J. 





UNITED STATES DEPOSITORY 


First National Bank 


YORK, PA. 


Capital $500,000.00. Surplus $300,000.00 


M. H. McCALL, President. 
R. H. SHINDEL, Vice-President & Cashier. 


JOHN A. ERWIN, Asst. Cashier, 


COLLECTIONS A SPECIALTY 


_— CLOCKS 


for automatically ringing bells are a 
great modern convenience where auto- 
matic signals are required. 

Prentiss 60 Day clocks are the only 60 
Day clocks manufactured in the world. 
When fitted with automatic calendar, 
pa make most superior timepieces 
without which no office is complete, 


Also Frying-pan, Electric, Synchronized 
and Watchman’s Clocks. 


Send for Catalogue No, 187. 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 92 Chambers Street, NEW YORK CITY. 





Che American National Bank 


CAPITAL, = 
SURPLUS - 


$800,000.00 
$200,000.00 


LOUISVILLE, KY. 


LOGAN C. MURRAY, Prest. J. S. BOCKEE, V. Prest, 
R. F. WARFIELD, Cashier. 
CHAS. C. CARTER, Asst. Cashier. 
FORREST L.MOSELEY, Asst. Cashier 





= ___ TRUST COMPANIES ___ 


Third and Revised Edition Just Out! 


The Modern 
Trust Company | 


BY 


FRANKLIN BUTLER KIRKBRIDE 


Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 
and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C. P.A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 
Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 


It is the only convenient source of exact information and has already 
become the “classic’’ on the trust company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 








CARNEGIE TRUST COMPANY 


115 BROADWAY, NEW YORK 
STATEMENT OF CONDITION APRIL 10, 1908 


ASS ETS 
Cash on Hand and in Bank .°; wai 821.43 
State and City Bonds... . . . 1,507,500.00 
Stocks.and Bonds . . ~ + § 29,050.00 
Loans, Demand and Time - -3:449;838.76 
Bills Purchased ..°...... :959,436,83 
Steel Bonds Trust Fund. T, 240,000.00 
Mortgages . ne 40,000.00 
Equipment t 146,729.99 
Aecrued interest (Estimated); 64,631.97 


$10,519, 008,98 


Commenced Business, January 2; 1907 


WABILITIES 
«© + « $1;§00,000,00 
750,000.00 


95,474.44 
227,328.23 


Capital. . 
a gO Sass Se eae a a Ree 
Undivided Profits . 
Acceptances . 

Deposits oe es » 9,654, 104:59 
Reserve for Taxés . ....., 18,150.00 
Accrued Interest (Estimated) A 33,951.72 
Steel Bonds Trust Account». . 1,240,000,00 


$10, 519,008.98 


OFFICERS 
CHAS. ‘C. DICKINSON, President 


JAMES ROSS CURRAN = __ Vice-President 
~ FRED..H. PARKER. “-  - ~ Vice-President 
ROBERT L. SMITH - =. -. Secretary 
PAUL H:; SHERIDAN. - -.- .-- ~ Treasurer 


LEVESTER G. BALL 


STANTON C. DICKINSON 
ROBERT B. MOORHEAD 
LAWRENCE A. RAMAGE ~* - 
ALBERT E.:‘CHANDLER - 
Auditor 


Ass’t. Treasurer 
Ass’t Secretary 

Trust Officér 
Ass’t Trust Officer 


J. G. WHITE & COMPANY 


INCORPORATED 
ENGINEERS, CONTRACTORS 


43-49 EXCHANCE PLACE 
41-43 WALL STREET 


ENCINEERING DEPARTMENT 


Reports made on Electric Railways, Electric Light and 
Power Properties, Steam ar deme ete., etc., for Trust 
Companies, Bankers and In m Separate Mechan- 
Jjeal, Electrical, Civil and ‘Hydraulic En ring De- 

artments. Acts as Consulting o Engineers 

or work embraced in any ofits departments. 


OPERATING DEPARTMENT 


Electric Railways, Electric Light and Power Plants, 
Gas Works, Water Works, etc., operated. 


London Correspondents : 


© Cloak Lane, Cannon Street, London, E. C. 


NEW YORK, N. Y. 


CONSTRUCTION DEPARTMENT 


Electric Railways, Electric Light and Power Plants; 
Steam Railroads, Water. Works, Gas Works; etc., etc., 
built on basis of either fixed amount or actual cost and 
supervising-fee. 


FINANCE DEPARTMENT 


“ Assistance. given in financing meritorious-énterprisés 


for Public Service Utilities, Transportation or Industrial. 
Purposes. 


Canadian Correspondents: 


| 3.6. WHITE & COMPANY, Ltd. GAMADIAN WHITE COMPANY, Ltd. | 


Sovereign Bank Bidg., Montreal, 


Principal Philippine Office, Manila, P. I. 





The New York Trust Company 

: NO. 26 BROAD STREET 

Capital, $3,000,000 Surplus and Profits, $10,500,000 
Deposits, $45,500,000 


OTTO T. BANNARD, President. 


MORTIMER N. BUCKNER : JAMES DODD, t 
FREDERICK J. HORNE } Vice-Presidents, RTHUR-S. GIBBS,} gSsistant 
HERBERT W. MORSE, Secretary i, W. SHAW, 


WALTER E. DRUMMOND, Treasurer. 


TRUSTEES 


OTTe T BANNAR ARTHUR CURTISS JAMES  E. PARMALEE PRENTICE 
S. READING BERTRON FREDERIC B. JENNINGS ANDOLPH 
JAMES A. BLAIR WALTER JENNINGS N 
ROBERT Ww. eee CHAUNCEY KEEP A Sone 
ELBERT i. GARY WOODBURY LANGDON JOHN W. STERLING 
OSEPH P, GRACE JOHN J. MITCHELL JAMES STILL 
CHARLES. Ww. HARKNESS JAMES PARMELBE ST THALMANN 
JAMES N HIL GEORGE. W. PERKINS LES T Y 
. N. BORFSHOT JOHN S. PHIPPS P. A. VALENTINE 


LINCOLN TRUST COMPANY 


208 FIFTH AVE., NEW YORK 
BROADWAY & LISPENARD ST. BROADWAY & 72D ST. 


OFFICERS 


ALEXANDER S, WEBB, JR., President 
ABRAM M. HYATT, Vice-Preside.t JOSEPH Z. BRAY, Secretary 
OWEN. WARD,. Vice-President HORACE F; POOR, Treasurer 
BRECKENRIDG® CARROLL, Asst’ Treasurer 


DIRECTORS 


GEORG C.-BOLDT B, AYMAR SANDS ISAAO N. SELIGMAN 
GHOBGH ©, CLARK LOUIS STERN W. DE LANCBY. KOUNTZH 
SAMUBL D. STYLES {OHN FP, MUNN D. 
FRANK TILFORD JAMES 
WILLIAM FELSINGER IRVING D. RAYMOND 
EDWARD P. HATCH WILLIAM G. CONKLIN 
GBORGE LBASK STUART DUNCAN - 
ROBERT. GOELET OWEN WARD 
2.WILLIAM SALOMON ARTHUR ISELIN SAMUBL VY. HOFFMAN 
ALEXANDER 8. WEBB, JR. 





